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COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

APPLICATION OF NORTH CENTRAL )
TELEPHONE COOPERATIVE ) Case No. 2007-00162
CORPORATION, INC. TO ADJUST )
RATES AND CHARGES FOR BASIC )

)

LOCAL EXCHANGE SERVICE

NORTH CENTRAL'S RESPONSE TO COMMISSION STAFF'S
FIRST DATA REQUEST

North Central Telephone Cooperative Corporation ("North Central"), by counsel, hereby files
with the Public Service Commission of the Commonwealth of Kentucky (the "Commission"), its
response to Commission staff's first data request.

REQUEST NO. 1

Provide an outline of the specific timeline for the integration of voice services over the
copper-fiber network after completion of the construction project, as outlined in Case No. 2007-
00432. 1If no specific timeline is available, provide an estimate to the best of your ability and
knowledge.

Responsible Witness: F. Thomas Rowland
RESPONSE:

North Central intends to integrate voice services over the copper-fiber network as soon as
the facilities are deployed and operational. North Central intends to deploy the facilities in three
phases. In phase one, North Central will deploy fiber to serve approximately 25 percent of its
customers. In phase two, North Central will provide service to an additional 50 percent of its
customers, and in phase three, North Central will deploy fiber to reach the remaining 25 percent of

its customers.



REQUEST NO. 2

Refer to Exhibit 6 of the application, the Prefiled Direct Testimony of F. Thomas Rowland,
pp. 9-10. Mr. Rowland refers to the operational advantages of hybrid copper-fiber network, as
related to the provision of broadband services.

a. In detail, describe the specific financial savings North Central expects to
realize on maintenance costs to voice services after the deployment of the fiber network.

b. Outline savings for a 3-year period after the fiber network has been deployed
for use within the Kentucky service area.
Responsible Witness: F. Thomas Rowland
RESPONSE:

North Central is unable at this time to calculate specific dollar figures with regard to the
financial savings it expects to realize in maintenance costs to voice services after the deployment of
the fiber network. North Central anticipates, however, that North Central's maintenance costs will
decrease substantially following the deployment of the hybrid network because, in part, fiber is less
sensitive to temperature fluctuations and electronic interference. Accordingly, equipment failure is
less common with fiber technology as compared to copper technology, thereby decreasing the need
for testing and restoration of service and the costs associated therewith.

REQUEST NO. 3

Outline all expected operational advantages to voice customers in the Kentucky service area
once the copper-fiber network is deployed for use.

Responsible Witness: F. Thomas Rowland

RESPONSE:
The anticipated operational advantages to voice customers of a hybrid copper-fiber network

are numerous. Due to the fiber network’s decreased susceptibility to equipment failure, North



Central expects that its voice customers will experience fewer outages and maintenance issues.
Moreover, when voice customers do experience service disruptions, it is more likely that they may
be resolved by software action from the central office, thereby shortening the time required to restore
service. Fiber networks are also more difficult to tap illegally than are copper networks. Therefore,
North Central's voice customers will enjoy greater security upon the deployment of a hybrid fiber-
copper network. Moreover, fiber networks are the state-of-the-art technology demanded by both
business and residential customers.

REQUEST NO. 4

Refer to Exhibit 6 of the application, the Prefiled Direct testimony of F. Thomas Rowland, p.
12. Mr. Rowland states that in January 2007, North Central increased rates for non-basic services,
including custom-calling and directory listing services.
a. State, in detail, all increases employed by North Central for non-basic services
between 2005 through the date of this data request.
b. For each non-basic service, state the previous charge for the service and the
new, increased charge.

Responsible Witness: F. Thomas Rowland
RESPONSE:

In response to data requests 4a and 4b, North Central provides the following table:

SERVICE PREVIOUS RATE 2/1/2007 EFFECTIVE
RATE

Caller ID $3.50 $6.50

Call ID Deluxe $8.00 $9.50

Call Waiting $1.50 $2.50

Non-Pub/Non-Listed Numbers | - $2.00

Directory Assistance™ $0.35 $0.65




* Customers continue to receive three directory assistance calls free of charge per month.

REQUEST NO. 5§

Provide North Central's equity management plan.

a. Indicate when the current plan was adopted and identify any changes made in
the plan since the year utilized as the test year in North Central's last rate case.

b. Provide a 5-year analysis of the amount of capital credits refunded to
members under the plan and indicate the amounts related to general retirements and special
retirements (i.e., estates of deceased patrons).

Responsible Witness: F. Thomas Rowland
RESPONSE:

On an annual basis, the Board of Directors meets in October to review North Central’s
financial status and determine whether to refund credits to the members in March. North Central
cannot state with certainty when this equity management plan was first adopted. To the best of its
information and belief, however, the plan has not changed since 1982, the year utilized as the test
year in North Central’s last rate case. North Central does not issue special capital credit refunds to
deceased patrons; their credits are issued at the same time the Board issues credits to the members.
The following table provides a five-year analysis of the amount of capital credits refunded by North

Central to members under the present equity management plan.

Year Amount Refunded
2007 -
2006 $566,914
2005 $597,864
2004 $605,972
2003 $437,436




REQUEST NO. 6

Refer to Exhibit 8 of the application, the Prefiled Direct Testimony of Thomas M. Strait, pp.
9,11, and 12. Mr. Strait states that the Rural Utilities Service ("RUS") directed North Central to
maintain a minimum Times Interest Earned Ratio ("TIER") of 1.0 through December 31, 2007 and a
minimum TIER of at least 1.42 thereafter. Outline, in detail, the exact revenue increase North
Central would need, as derived from charges for basic service, in order to reach the 1.42 TIER after
December 31, 2007.
Responsible Witness: Thomas M. Strait
RESPONSE:

As the income statement attached as Exhibit A reflects, North Central would need a revenue
mcrease of $2,250,000 to reach a TIER of 1.42 after December 31, 2007.

REQUEST NO. 7

Provide North Central's TIER and debt service coverage ratio, as calculated by RUS, for the
test year and the 5 preceding calendar years. Include the date used to calculate each ratio.
Responsible Witness: Thomas M. Strait
RESPONSE:

See documents attached as Exhibit B.

REQUEST NO. 8

Provide a TIER calculation for the test period with the proposed rate increase and a TIER
calculation for the test period without the proposed rate increase.

Responsible Witness: Thomas M. Strait
RESPONSE:

See documents attached as Exhibit C.



REQUEST NO. 9

Exhibit 22 of the application projects that the annual revenue of the proposed rate increase
will be $217,128. Provide the projected annual revenue derived from North Central's Tennessee
customers based on the proposed rate increase.

Responsible Witness: F. Thomas Rowland
RESPONSE:

In response to this data request, North Central provides the following table:

Residential Business Annualized
TN Access Lines 13,454 2,343
Rate Increase $ 3.00 $ 5.00
Additional Revenue $40,362.00 $11,715.00 $624,924.00

REQUEST NO. 10

Provide financial statements for the test period (2006) in the same format as Exhibit 5.
Provide the data in Excel spreadsheet format.
Responsible Witness: F. Thomas Rowland
RESPONSE:

See the financial statements attached as Exhibit D.

REQUEST NO. 11

Provide an updated Exhibit 10 with actual results for the periods up to December 2007, if
available, and provide budgeted amounts through the end of year 2008. Provide the data in
Microsoft Excel 97-2003 spreadsheet format.

Responsible Witness: F. Thomas Rowland




RESPONSE:

North Central is in the process of completing its 2007 annual audit and thus does not yet
possess the actual data requested through December, 2007. North Central will provide the actual
results as soon as they become available. The budget for 2008 is attached as Exhibit E.

REQUEST NO. 12

Did any of the prefiled testimony account for the increase in rates of non-basic services that
have been implemented in 2007? Provide updates if necessary.
Responsible Witness: F. Thomas Rowland
RESPONSE:

The pre-filed testimony of F. Thomas Rowland refers to the increases in rates for non-basic
services. The testimony of Gentry Underhill and Thomas Strait, respectively, was based on
historical data and therefore did not account for the rate increases implemented in 2007. North
Central’s response to data request number six, however, captures the rate increases implemented in
2007.

REQUEST NO. 13

Identify any other rate or revenue increases that have happened in the test period or in 2007,
such as interstate access rates or universal fund disbursements.

Responsible Witness: F. Thomas Rowland

RESPONSE:
North Central states it did not implement any other rate or revenue increases in the test period
or in 2007.

REQUEST NO. 14

Identify the company's annual Universal Fund support in the test period. Identify the account

wherein this fund support is booked.



Responsible Witness: F. Thomas Rowland
RESPONSE:

North Central provides the following table in response to data request number 14.

Month Amount Account

January, 2006 $ 121,134.00 5100
February, 2006 $ 107,846.00 5100
March, 2006 $ 107,846.00 5100
April, 2006 $ 107,846.00 5100
May, 2006 $ 104,868.00 5100
June, 2006 $ 104,868.00 5100
July, 2006 $ 104,368.00 5100
August, 2006 $ 101,859.00 5100
September, 2006 $ 104,381.00 5100
October, 20006 $ 102,711.00 5100
November, 2006 $ 102,711.00 5100
December, 2006 $ 104,214.00 5100
TOTAL $1,275,152.00

NOTE: This table reflects total company Universal Service Fund support as North Central is
considered one study area encompassing Tennessee and Kentucky operations.

REQUEST NO. 15

Provide, in comparative form, a detailed income statement, a statement of cash flows, and a
balance sheet for the test year and a 12-month period immediately preceding the test year.
Responsible Witness: Gentry B. Underhill, Jr.

RESPONSE:
See documents attached as Exhibit F.

REQUEST NO. 16

Provide North Central's rate of return on net investment rate base for the test year and 5

preceding calendar years. Include the data used to calculate each return.




Responsible Witness: Gentry B. Underhill, Jr.

RESPONSE:

As a cooperative, North Central is not a rate of return company; therefore, it does not
calculate rate of return on net investment rate base. North Central did, however, provide the
Commission with its FCC Part 36 study for 2006 which was attached as Exhibit 18 to North
Central’s application.

REQUEST NO. 17

Provide a list of depreciation expenses. List each account, the balance at the end of the test
year, the depreciation rate, and the annual depreciation.
Responsible Witness: Gentry B. Underhill, Jr.
RESPONSE:

See documents attached as Exhibit G.

REQUEST NO. 18

Are the depreciation rates reflected in this filing identical to those most recently approved by
the Commission?
a. If yes, identify the case in which they were approved.
b. If no, provide the depreciation study that supports the rates reflected in this
filing.
Responsible Witness: Gentry B. Underhill, Jr.
RESPONSE:
The depreciation rates reflected in North Central's filing are identical to those issued by the
Commission on October 2, 1997 in a letter from then Executive Director Don Mills to all incumbent

local exchange carriers. The letter and average depreciation schedule are attached as Exhibit H.



REQUEST NO. 19

Provide separate schedules for the test year and the year preceding the test year, including the

following information regarding North Central's investments in subsidiaries and joint ventures:

a. Name of subsidiary or joint venture.

b. Date of initial investment.

C. Amount and type of investment.

d. Balance sheet and income statement. Where only internal statements are

prepared, furnish copies of these.

e. Names of officers of each of the subsidiaries or joint ventures, each officer's
annual compensation, and the portion of the compensation charged to the subsidiary or joint venture.
Indicate the position that each officer holds with North Central and the compensation received from
North Central.

Responsible Witness: Gentry B. Underhill, Jr.

RESPONSE:

For responses to subsections (a) — (¢) and (e), see documents attached as Exhibit I. With
regard to subsection (d), North Central is uncertain whether the Commission seeks a balance sheet
and income statement for North Central or its subsidiary for 2005 and 2006. To the extent the
Commission seeks the information for North Central, North Central refers the Commission to its
response to data request 15. To the extent the Commission seeks the information for the subsidiary,
North Central refers the Commission to Exhibits 16 and 21 of the rate application

REQUEST NO. 20

Provide separate schedules showing all dividends or any type of income received by North

Central from its subsidiaries or joint ventures for the test year and the 3 years preceding the test year.

10



Indicate how this income is reflected in the reports filed with the Commission and any reports to
North Central's member-customers.

Responsible Witness: Gentry B. Underhill, Jr.
RESPONSE:

North Central did not receive any dividends from its subsidiary or joint ventures in 2006 or
the preceding three years. North Central does record on its financial records its earnings from its
subsidiary, North Central Communications, Inc. These earnings, however, have not been paid to
North Central as of December 31, 20006.

REQUEST NO. 21

Concerning non-regulated activities:

a. Is North Central engaged in any non-regulated activities? If yes, provide a
detailed description of each non-regulated activity.

b. Is North Central engaged in any non-regulated activities through an affiliate?
If yes, provide the name of each affiliate and the non-regulated activity in which it i1s engaged.

C. Identify each service agreement with each affiliate and indicate whether the
service agreement is on file with the Commission. Provide a copy of each service agreement not
already on file with the Commission.

d. Has North Central loaned any money or property to any affiliate? If yes,
describe in detail what was loaned, the terms of the loan, and the name of the affiliate.

Responsible Witnesses: F. Thomas Rowland for subsections (a) - (c)
Gentry B. Underhill, Jr. for subsection (d)

RESPONSE:
a. Yes. North Central offers inside wire, telephone sales, telephone maintenance, and

key system sales and service.

11



b. North Central engages in the following non-regulated activities through affiliates:

In Kentucky: Affiliate Non-regulated Activity
Kentucky RSA #3 Cellular ~ Cellular phone service
General Partnership d/b/a
Bluegrass Cellular

Bluegrass Network LLC Internet service, state-
wide government
networking

Bluegrass Telecom LLC Long distance service

d/b/a North Central Long

Distance

In Tennessee: Iris Networks Wholesale Carriers

Carrier Network

North Central Security Security systems sales
Systems and monitoring service
Bluegrass Telecom LLC Long distance service
d/b/a North Central Long
Distance
c. North Central has a billing and collections agreement with Bluegrass Telecom LLC

d/b/a North Central Long Distance. The agreement is not on file with the Commission and is
attached hereto as Exhibit J. North Central also has an interconnection agreement with Bluegrass
Cellular, Inc. for and on behalf of Kentucky RSA #3 Cellular General Partnership, Kentucky RSA
#4 Cellular General Partnership and Cumberland Cellular Partnership. The interconnection

agreement is on file with the Commission.

d. North Central has not loaned any money or property to an affiliate in the form of a

note payable or note receivable. North Central does conduct business with its subsidiary in the

12



normal course of business resulting in trade payables and receivables which are shown as advances.

Respectfully submitted,

!

John E/Sélar
. Wailllace
'd T. Dlepp

ORE & SHOHL LLP

1400 PNC Plaza

500 W. Jefferson Street

Louisville, Kentucky 40202

(502) 540-2300

(502) 585-2207 (fax)

Counsel to North Central Telephone
Cooperative Corporation

N,
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CERTIFICATION

Lhereby certify that, for the data requests for which I have been identified as the responsible
witness, I have supervised the preparation of North Central Telephone Cooperative Corporation’s
responses to the Commission Staff’s data requests, and that the responses contained therein are true
and accurate to the best of my knowledge, information, and belief formed after reasonable inquiry.

e

F. Thomas RoWiamd—
President and CEO
North Central Telephone Cooperative Corporation

Date: ,%/ Je/0¥




CERTIFICATION

1 hereby certify that, for the data requests for which I have been identified as the responsible
witness, | have supervised the preparation of North Central Telephone Cooperative Corporation’s
responses to the Commission Staff’s data requests, and that the responses contained therein are true
and accurate to the best of my knowledge, information, and belief formed after reasonable inquiry.

Gentry B. Underhjtf, Jr.

Date: //MK) e



for which | have been identified as the responsible
grih Central Telephone Cooperative Corporation’s
s, and that the responses contained therein are true
ation, and belief formed after reasonable inquiry.

)Y b

mas M. Strait




CERTIFICATE OF SERVICE

I hereby certify that a true and accurate copy of the foregoing was served on the following
via U.S. first-class mail, postage pre-paid this ESN iday of January, 2008.

C. Kent Hatfield Dulaney L. O’Roark, III

Douglas Brent VP and General Counsel-Southeast Region
Stoll Keenon Ogden PLLC Verizon

500 W. Jefferson Street PO Box 110, MC FLT 0007

2000 PNC Plaza Tampa, FL. 33601

Louisville, KY 40202

Counsel t VCentral Telephone
Cooperdtive Coyporation

128795v1
21542-1 e
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North Central Telephone Cooperative Corporation

Income Statement

Operating Revenues

2008
w/o increase

2008
Requirement

Data
Source

Local network services revenue [1] $ 4,681,608 $ 4,681,608
Network access service revenue 6,464,668 6,464,668
Long distance network services revenue 3,233,028 3,233,028
Miscellaneous revenue 2,492,072 2,492,072
Uncollectible revenue (30,766) (30,766)
Additional Revenues Required - 2,250,000
Total Operating Revenues $ 16,840,610 $ 18,090,610
Operating Expenses
Plant specific operations expense $ 3,157,429 % 3,157,429
Plant non-specific operations expense 2,220,739 2,220,739
Provision for depreciation 6,174,027 6,174,027
Customer operations expense 2,259,759 2,259,759
Corporate operations expense 2,853,022 2,853,022
Operating taxes 478,981 478,981
Total Operating Expenses $ 17,143,957 $ 17,143,957
Operating Income $ (303,347) % 1,946,653
Fixed Charges
Interest expense $ 1,490,840 $ 1,490,840
interest charged to construction - credit (12) (125,000) (125,000)
Total Fixed Charges $ 1,365,840 $ 1,365,840
Income Before Taxes on Income $ (1,669,187) $ 580,813
Taxes on Income 5,500 5,500
Net Income $ (1,674,687) % 575,313
Note 1: Reflects non-basic revenue increase effective in January 2007
TIER Calculation (0.23) 1.42
Net Income (after taxes) $ (1,674,687) & 575,313
Interest expense $ 1,365,840 $ 1,365,840
Net Income (after taxes) + Inlerest Expense $ (308,847) $ 1,941,153

Case No. 2007-00162

Question 11 Response:

Acct 5001
5080 Accts
5100 Accts
5200 Accts
Acct 5301
Derived

6100-6400 Accts
6500 Accts (net depr.)
Acct 6561
6600 Accts
6700 Accts
7200 Accts

7500 Accts
Estimate

Estimate

PSC Question 6






JAN-18-2008 10:57 PH  NORTHCENTRAL 6156666118 P. 02715

) . \ At TmL e WU ARG UHENS LIS IEUS 8 VR0 LM snnirod numbis: The vain
O\ contris IR INT NN U FRALEE 26HeshOn i PS72U03T The (me required i Leomplete 1N MIDrGAION COHSIGN 1y nIlimtated 14 av Yerape -1 hOUrs Bey YRyponyt (BCIUSINRS (he (ims tor ravial, N IRSITUSIN,,
wurc}nn!;c“hlunk LAt snrees, LR TINA KR nintaning ths dita noeded . und compliihg sod ceviewing he aullection of wkarmation

USDA-RLS

FINANCIAL AND STATISTICAL REPQRT
FOR TELECOMMUNICATIONS BORROWERS

. Thix data widl vz uked by RN 10 review voure nnancist Suusiien Yo FESPOnis i required
be cou.{'dcnrm

LOTUEC 800 g geg ) and mas noy

BORROWER NAME AND ADDRESS

I Lafayette, TN

North Gentral Tel Coap Corp

INSTRUICTIONS Submit repor 1o RLIG within 30 davs afier close ol the petiod
Fardcm;lcd amtructions, sec RUS Hulien 1744-2 chrm 11 whoie goliars onjy,

[ FERIOD PN
| 12/31/2000

1
i
!

BOMROWER DEAIENETION
_Tennessee 545

a1 the best of our knoawledge and heliel.

ALL INSURANCRE REQ

=

e

CERTIFICATION
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Y 7 CFR PART IMECHAPTER X VII, RUS, WAS IN FORCE DURING THE REPORTING PERIOD AND
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DATEi

PART A. BALANGE SHEET

BALANGE BALANCE LiABILITIES AND - BALANCE BALANEE |
AS9ETS PRIOR YEAR END OF PERIOD STOCKROLDERS' EQUITY PRIOA YEAR END OF PERIOD
'CURRENT ASSETS CURRENT LIABILITIES h |
1. Cash and Equivalents $7,072.444 §6,873,621 | 25 Accounts Payable 1,322,532 $1,085,248
2 Gash-RUS Construction Fund 346,543 481,219 | 26, Notes Payable o] 0
3. Afflilates: i 27, Advanos Billings and Payments 0 0
a, Talecom, Accounts Receivable 1,871,773 2,082,448 | 28. Custamer Deposits 473,010 513,248
b. Other Aceounts Receivable i} 0} 28. Current Mat. L/T Dabt 1,516,601 1,664,416
c. Notes Reosivahle 0 0] 30. Curent Mat. L/T Dabt-Rur Dev. ¢} 0
4 Non-Afflliates: 1 31, Current Mat.-Capital Leases 0 8
a, Telscomn, Accourts Receivable 452,388 632,770 | 32 income Taxes Aoorued o}
h. Other Accounts Receivable 0 0| 33. Other Taxes Accryed 387,060 318,?9{5‘1
c. Notas Hecaivahie 4} 0| 34. Other Curreni Liahilities 1'.925.075 4,038,365
5. Intersa} and Dividends Recajvable 0 0 Total Current
& Matarial-Regulated 387,549 663,475 | 35, Liabilities (25 thru 34) $5.624,278 5,620,071
7. Matarigl-Nonregulated 161,185 182,639 | LONG-TERM DEBT
8. Prepaymesnts o] 0 36, Funded Debl-RUS Notas 24 590,791 24,137 447
g Other Current Aseets 28,241 108,266 | 37. Funded Dsht-RTR Notes 0 0
Total Current a8, Funded Dapi-FFE Notes 0 0
10. Auzets (1 thru 8) $11,035424 | 38, Funded Debt-Other 0 0
NONCURRENT ASBETS . Funded Dabt-Fural Develop, Lean 0 0
11, invastment in Affiliated Companies . Premium (stcmunﬂ an L/T Dabt o] 0
a. Rural Development 01 0| 42, Reacquired Dapt 0 0
b. Nenrural Davelopment 10.943,75{ 13,075,871 44 Obllgatioﬁg Under Capital Leaaa ” o) - 0
12, Other Invesimants . Adv. From Afflliated Compamse ol 7 o
a. Ruraf Develapment 0 0| 45. Other Long-Tarm Dabt o] 0
b. Nonsural Developrnent 204,562 343,320 Tatal LongJerm ]
13_Nonregulated investments 08,028 137,442 | 46. Dab1 (36 thru 45) $24.500791 | $24,137,447
14 Othar Noncurrent Assets TG 0 | OTHER LIAB. & DEF. CREDITS T
15, Defarred Chargas Ci“ _ 0| 47. Other Long-Term Liahilities 322,665 297 932
16 Jurlsdictional Differences 0 0] 46 Other Daterred Credits 0 ) 0
Total Nonourrent T 48 Other Jurisdictional Diftarencas 5 0
17. Aaseta (11 thru 16) $11,335.314 $13,556,633 | Total Other Liabilities and
PLANT, PHOF‘ERTY AND v 50. Detarred Credite {47 thru 4) $322 585 $297,932
EQUIPMENT EQUITY o ‘
18. Telscom P{ant in-Service 55.908,185 61.205 ,271 51 Cap. Stock Qutstand & Subracribed Ia] O
_18_Property Held for Future Use ’ 0 0| 52. Addlitional Paic-in-Capital 0 0
”D Plam Undar Construction ) 2775;3,5_27 2.597,794 | 83, Treaéhry Stock 8] ~5
21. Plant Adj , Nangp, Plant, & Goadwlli o} YT Membership and-jC:;.p Certificatas ’ 6,580 &,580
22, Less Accurnulated Depraciation 25,347 430 28,504,344 | 66 Other Caphtal ) G
Net Plant oo 56, Patronage Capitsl Oredits 20,688,465 24,357,667
23. (18 thru 21 less 22) $33.407,276 | §35,208,721 | 57 Retained Farnings or Margins 3,840,034 5.471,095
BB, Votal Equity (51 thru 67) T TT%24,535,979 $00,835 342
TOTAL ASSETS TOTAL LIABILITIES AND N
24, (10 + 17+ 23) $55.073.713 $59,890,7892 | 58. EQUITY (35+46+50+58) I §56.073,713 $59,890,792

RUS Form 479 (Rev. 5/89)

Total Equity = 48 82% of Total Agaetg
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1 tocal Natwork 6ervsce* Pevenqg_v T - o . B L $3.098, 092 L —; 53,726,020
"2 Natwork Aceess Servicat Revenuss 1 o 5.690,357 5721773
"3 Lang Distance Nework Srvices Aevenues | i 3,870,506 3,870,435
4 Garrler B\llmq and Couem an Ravenuas ’ B i ._26 ag3’ T 230,737
S Miscellaneous Ravenues ) | 1,056,120 ¢ Bo4 912
6 Uncollemnble Revenues ! " ) ‘ 0 [, T
7. Net Operating Revenuas (1 thiu 5 jass 8l [ ) §14,844.561 | 513,445,878
8 Plant Specilic C‘J;:nzorémor)n Expense | ) 5 i Q81 ,__29 ] T 1 78,1191
9. Plant Nonspecilic Qparations Expense
{Excluding Depreciatian & Amortiz ation) 1,466,387 1 409 BA4
10 Depraciation Expense ) 2.926,020 4,321,142
11. Amortization Expeanse i o] Q
12, Custormer Opsaratione Expenge . | 1,385,237 1,294 457
13. Corporate Operatians Expense V778,076 | 1,408,626
¥4, Total Dperating Expenass (B thru 13) $10,547 858 1 $10,212,013
18, Operating Incorme or Margins (7 less 14) 4.796 GO'J_L 3,231,865
16 Other Operating Income and Expenge | l ] 0 Q
17 Gtate and Local Taxes i ] 477 708 242,13
18, Fedsral Income Taxes 4 0 0]
1o Other Taxes i o] 0
26 Total Operating Taxas (17 + 18+ 18) $477.703 | 447,194
21. Net Operating income or Wiargins (15 + 16-20) 3818899 ] 2,788,734
2% Interest on Funded Debt T 1,204,772 | 1,212,023
55 Intarest Expease - Gaphal Leases D) o]
34, Othar nterest Expenss ! 30,238 | 26,080 |
25 Allowance for Funds Usad Dunng Construction | I . 194,000 ] T 245664
26, Total Fixed Charges (22+ 23+ 24-25) [ T ) $1.043,110 ' 3903439
27. Nonaperating Netincorns K ~_J__~_ 303,007 o ém@g‘i
28, Extraordinary lterns ) [ o 0
2a. Jurisdictiongl Differences W____[ . o] . 0
30 Nonreguiated Net Incame | . 2,390,299 71,842,970
a1, Total Nat incoma ar Margins )
(21 + 27+ 38+ 26 + 30-26) 335 471, 095 $3.840,034
| 32, Total Taxaes Based on 1ncome 5 _ 3 B 0
23, Retained Eartings of Marqms Beginning-of-Ysar } B 3 840.9?4 3062856
34 Miscellansous Cradits Year-to-Date g 104,381 l 52,"6)_()_0_
35 _Dividends Dectared (Comman! } i B ] ol - 0
Bb D\\nder\ds Dec(amd (ﬁreienad} X _ ” 0# ] ~-___O
| 27 Other Debite Year-to-Date B ) ol ) o
Tag. Transfers to Dafronaq& C,amlat o ?,945;3‘)5 ‘ 4,045,456 |
ag Retalned Earnings of Msrgmn End-of-Period » ' $5,471,005 o f@_._B_ﬁ_O G4 |
40 Patronage Gapital 3eginning-ol-Vea: | ‘ T foeBg4es | 16485533
41 Transters to Patronage Cap\tai T ) 5645315 4045456
52, Patranage Capial Credits Retired -’ i ) 376,113 202524
43. Patranage e Caplital End-of- Year ] ~ ‘—_ _ fa4, BJI 867 | | $20 238,465 45:>
Taq. Annual Debt Service Payments | _ 5 "‘1’ e _._,_J _ __~13 O"S
45, Cash Aatio 114 +20-10-11) /7] o o 1 ' Gara| Garii
“ag, Operaung A serual Rcmo [{M « 20+ 26 /7 . ‘[ ! 0 mag'k ) o Boﬁ4
47 TIER (31 26) / 26] ) ) | s T asl Ao
26 DSCR |31+ 26410~ 111/ a4] ! { .66 | 785
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[ sy UC’D/\ Fi'U T tns oam will be USEd by FUS o moview vour ansnciel SHuaian Yeie respense 1z reqinrass
{7 (.5.C B0 & de)) &nd may not be confidontlal |
BORROWER NAME AND ADDRESS
NORTH CENTRAL TEL COOF CORP
FINANCIAL AND STATISTICAL REPORT 5O BOX 70
FOR TELECOMMUNICATIONS BORROWERS 872 HIGHWAY 52 BYPASS EAST
LAFAYETTE. TN 37083-0070
INSTRUC TIONS-Submit repart (0 RUS within 30 davy After ciosa of the panad PERIOD ENDING BORROWER LESIGNATION
For dataied intruetions, gee RUS Bullatin 1744 1 Ropart i whosr doltars oniy 1212001 TNOSAS
CERTIFIGATION
We hereby certify that the entries 1n (s 18por! 8rg v accordanca with the accounts end otner records of the system and refiact the 8tatus of the system
(0 e bast of our knowlegns and belle!
ALL INSURANCE REQUIRED BY 7 CFR PART 1788, CHAPTER XVII, RUS, WAS INFORCE DURING/IHE REPD/RTING PERIOD AND
RENEWALS a7, D FOR ALL BALICIES. / lN]:
L C '”L. " o4raroee ¢ y"—d/,,/a / 1153’4(,‘47/,/ W] 04/23/2002
" F.Thémas Rowiand, President & CEC DATE Pally Hiirioho, Secretary/T reasurar DATE
Part A Batance Sheet v
Balance Balance Batance Balance
Pror Year End of Perled Prior Year End of Pariod
ABBETS LIABILITIEE AND STOCKHOLDERS® EQUITY
Gurrent Anests Gurrent Liabilities
1, Cash and Equivalants 6,873,621 7,841,661 § 25, Accaunts Payable 1.085.243 828,243
2, Gash-RUS Canstruction Fung 481,218 37,805 | 20, Notes Payable 0 o
3. Atffiiaten: 27. Advance Bilingu and Paymonis 0 102,738
a. Talecom, Ascounts Recalvablk 002,440 1.448.223 | 28 Cymiomer Deposits 513,248 538,823
b. Other Accounts Receivable 0 01 29 Currani Mal. LT Dabt 1,664,416 1,702,107
¢. Notes Racaivabl 0 01 30. Current Mal. /T Dabt-Rur Dev 0 0
4, Non-Afflistes: w 3% Currant Mat -Capltal |.assas 0 0
a Telacom, Acgounte Retotvabie 832,770 554,275 | 32 Income Taxss Acorusd 4] 0
b. Othar Accounts Reoahabi 0 0] 33 Othar Taxes Accrued 318,780 402,274
c. Notas Recatvabi a Q! 34, Oiney Current Linbiities 2,038,365 2,206,446
6. Intarect and Dividends Racelvable 0 0| 35. Totel Current Lishlities (26 thru 343 5,620,071 5,780,637
6. Materiah-Reguiried 863,475 487,347 | Long-Term Daht
7. Matarigl-Nonreguiated 142,638 134,707 | 38, Funded Dan-RUS Notes 24107 447 22.478,703
8. Frapayments 0 0| 37. Fundad DabiRTB Noles G 0
9. Other Cument Azgsts 108,268 245,625 | 38. Fundod Oobl-FFB Notes fi 0
10. “Total Current Aszets (1 fhru ) 11,035,438 10,848,807 | 30, Funded Debt-Other 0 0
INoncurrent Azusts 40, Funded Dabt-Rural Devabp. Loan 0 0
11 Invasiment in Affliated Companies A1. Pramium {Disconnl) on LT Dbt 0 0
a. Rural Deveiopment 0 0 | 42 Rogcquired Dabt a 0
b, Nanrural Devolopmant 13,075,871 14171487 | 43 Otdpations Under Capite! Legge 0 0
12. Gther Invasimenie 44, Adv. From Affliated Companies 0 0
a. Rural Development 0 0| 45 Other Loon-Tarm Dbt 0 0
b. Nonrural Development 343,320 382,078 | 46, Total Long-Term Dsbt {36 th 45) 24,137,447 22,478,703
13. Nonregulaiad lpverimente 137 442 238,341 | Othartigh. & Ued. Crodite S S R g
14. Othar Nonouren! Assels D G| 47, Olvat Long-Term Lishlitias 267,932 0
16 Uofemad Charges 0 0| 48, Olher Deferrad Cradis 0 ]
16 Jurisdiciional Differanoes 0 0| 49 Other guristiclional Offerences D 0
17. Total Nancurent Asseta {11 thry 16) 13,556,633 14,791,880 | 50, Tatal Other Liahlitias and Deforred Cradils (47 thn 46) 797.832 0
Piant, Property, and Equipmant Equity
18. Tekacom, Plani4n-Senvice 61,205,271 £3,173.083 | 51, Cap Stosk Ouintand, & Subscribed 0 0
19 Propetty Hatl tor Fulum Use [t 0| 52 Additinnal Paig-in Capital 0 ]
20. Piant Undar Canstructian 2,597,194 3.828.757 | &4, Tressury Block 0 0
27, Plant Ad; ., Nonop. Piant & Goodwl 0 0 54 Mamberahin and Cap. Cortlfizates 8,560 4,580
22, 1.055 Actumuisted Deprociation 28,804,344 30,356.977 | 45 Other Capita! 0 0
23 Nel Plant (18 thru 21 Jess 22) 35,298,721 36,642,733 | 56 Falronau Gapilal Credits 24,357 667 29,550,882
24 Total Assets {10+ 17 + 13) 59,890,792 62,284 426 | 57, Relained Eamings ar Margina 5,471,005 4 467,624
58. Tatal Equity {51 thar 87) 20,835,342 34,026,086
50 Tataf Libifle and Equlty (35 « 4~ 50« 58) 50,890,792 62,284,496
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P.05/15
EINANCIAL AND STATISTICAL REPORT TNOS4E ,_J
FOR TELECOMMUNICATIONS BORROWERS PERION ENOING
1212001
INSTRUCTIONG Bee RUS Buttenp 12443
Part B. Stataments of iIncome and Retained Earmings or Margins
item This Meriod This Year Las} Year
{a) (b (€}

1. Local fewwork Services Ravenugs 0 4,051,066 3,999 092
2. Natwark Access Serviras Revenues ] 8,474,748 5,680,367
3. Long Disiance Natwork Services Ravanues a 3 893,227 3.870.569
4, Camer Blling and Collection Reverues {l 226,405 226.303
& Miscelleneous Revenues 0 1,103,888 1,088,320
6. Uncallectitle Revenuas 0 a 0
7. Net Opsrating Revanuas {1 thru 5 less 6) 0 16,149,885 14,844.661
B Planl Speaiflc Gparations Expands 0 2,186 263 1,981,228
9. Flent Nanapecific Operations Expense (Excluding Depraciation & Amartization) [d 1,771,887 1,466,387
10. Depragiation Expanse 0 4.266,844 1,828,620
11, Amortization Expanae 0 i 0
12. Customer Operalions Expsnss o 1,470,758 1,385,237
13, Corporats Operalions Expense o 1.833,083 1,779,078
14. Total Operating Expensas (8 thru 13) 0 11,547,786 16,547,959
14, Oparating Income or Margine (7 Ings 14) i 4,602,069 4,206,602
16. Qthar Oparating income and Expenzes 0 )] 0
17. State and Local Taxes i} 561,882 477,703
18. Federal Incoma Taxes 0 0 0
1B, Gthar Taxes 0 [1} ]
20, Total Oparating Taxes {17 + 18 + 18} ] 561,882 477,703
21, Net Oparating Income or Mangins (15 + 16 - 20) 0 4,040,187 3,818,869
22. \ntarsat on Fundad Debt 0 1,174,695 1.204,772
23. interest Expengs - Capltal Leages 0 0 0
24. Other interatt Expanse 0 32718 30,338
25, Allowance for Funde Used During Gonstruation 0 146,458 184.000
26. Total Fixed Ghamas (22 +23 « 24 - 26) 0 1.060,956 1041110
27. Nonoperating Net Incoms 0 286,888 303.007
26 Extraordinary Rems 0 0 0
29, Jurisdictional Difierences 0 0 a
30 Nonregulated Net incoma a 1.192,734 2.390,299
31. Total Nel (ncarms or Maegins {21+27+28+20+30-26) 0 4467 624 5.471,085
32, Total Tanas Besed on Incoma ) 0 0
33. Retained Eamings or Marging Beglnning-of-Yaar 0 5.471,095 3,840,934
34. Miscellaneaus Credits Yearo-Date ] 79.281 104,381
35. Divideris Daclared (Common) & o ]
38 Pividends Declared (Prafemed) 0 0 0
37, Other Deblts Year-to-Diate [V 0 0
38. Trancfers to Fatronege Capltal 0 5,550,388 3,845,015
39. Relained Eamings or Margina End-of-Paritd ((31+33+34) - (35+36-+37+38)] i} 4.467.624 5,471,006
40 Patronage Capital Beginning-of-Year 0 24,557 887 20,680,465
41 Transfars to Palronage Capllal g § 560,386 1645318
12, Patronage Capital Credits Ratirsd 0 357471 276.113
43 Patronage Capilal End-of-Year (40+41-42) 0 29,550,882 26,357 867
44, Apnyal Debt Service Paymants 0 1,174 695 1.204,772
44. Cash Ratio [{14+20-10-11) /7] 0.0000 0.4856 (14783
48. Oparating Accruss Ratio {(14+20+26}/ 7] Q.0000 08155 0.8129
47, TIER ({31 + 26} / 28) o 0 0000 5.2100 §.2600
48, DSCR [(31+26+10+11) / 44] 0 0000 83400 6600
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USDA-RUS This dale Wil b6 used by RUS 1 Awaw yiur Rianeiel SGBION  YOUT [@Bnonae 1% megrime
(7 U.$.C. 001 &t apg.) and may #ot bo comhomnnal
BORROWER NAME AND ADDRESS
NORTH CENTRAL TEL COOP CORF
FINANCIAL AND STATISTICAL REPORT PO BOX 70
FOR TELECOMMUNICATIONS BORROWERS B72 HIGHWAY 52 BYPASS EAST
LAFAYETTE, TN 37083-0070
INSTRUCTIONS-Submit rapart te RUS within 30 days after clase of e penecd FERIOD ENDING BORROWER DESIGNATION
For detaltad (nglruglions, aae RUS Bulletin 1744-2 Raport In whols dollars anly 1212002 TNOG45
CERTIFICATION
We hareby certify thet the antrias in this mport are in accaraence With the accounts and other records of the systam and reflact the atatus u! the system
to the best of aur kiawladge and pelief
ALL INBURANCE REQUIRED BY 7 CFR PART 1288, CHAFTER XVI|, RUS, WAS 1N FORCE (URING THE REPORTING PERIOD AND
RENEWALB HAV| L/POUC[ES,
: 0312412003 /_1/(,1_, % m Cen Tl Yo oamseom
F. THOMAS ROWLANL), PRES & CEO DATE 7 GLEN HARDCASTLE, JR., SEC‘/TRéW DATE
Part A, Balance Shaat
Balance Helance Batance Balance
Prior Year End of Pariod Prior Year End of Paripd
ASBETS LIABILITIES AND STOCKHOLDERS' EQUITY
Currpet Anzmts Current Listllittes
1. Caah and Fguivelonts 7.841 8651 8,312,105 | 25. Accounls Payahie 828,249 820,378
2, Cast-RUS Construction Fund 37,865 160,384 { 26. Note Payable 0 it
3. Afietas: 27, Advance Riknps snd Pryments 102,738 116,623
e Telacom, Accounts Raceivabla 1,448,223 1,491,703 | 2p Cumtomar Depasits 638,823 576,842
b. Ofhar Accounte Receivahle 0 0} 28, Cutrant Mat LT Dot 1,702,107 1,773,572
c. Notas Recsivabs 0 0} 30. Currant Mat. L/T Dabt-Rar, Dav. 0 0
4, NoteAfatos: 31 Cument Ma -Capitsl Lnstion 4] ]
2, Tawcom, Accounts Recalyaie 554,275 1,086,088 | 32, income Taxes Accrued 0 a
b Ottien Accaunts Recelvable 0 0} 33, Other Taxas Accruad 402,274 655,356
¢, Notas Receivibe 0 {1 } 4. Other Current Linhifilas 2,206,446 2,539,104
5. Intarast and Dividends Receivabla 0 0| 35. Total Gumant Uisbiltias (26 thnt 34) 5,780,637 6,380,475
6. Matariak-Regulatad 447,341 478,174 | Long-Term Dabt
7, Matarial-Nonregulsted 134,797 122,016 | 38 Funded Debl.RUS Notes 22,478,703 21,397,121
8. Prapaymants 0 0| 37. Funded Debt-RYH Notes 0 0
9. Other Current Assets 245,625 208,822 | 38, Funded Debt-FFB Notes 0 0
10. Total Currant Assals (1 theu 9) 10,849,807 11,861,062 { 34, Funded Dabt-Other 0 0
INoncumant Aswids 40. Fundad Debit-Rural Devabop. Loan 0 ¢
11, Invastivent in Affliaind Companles 41, Pramium (Disoount) on UT Debt 4] 0
a. Rural Davabipment 0] 0| 42. Recquived Debit 0 i
t. Nonrusal Davalopment 14,171,467 14,863,883 | 43 Oblpations Under Capitel Logas 0 0
12, Qther Invastments 4. Adv. From Affikated Companies 0 0
&, Fural Development 0 0| 45, Qther Long-Tarm Debl o 0
b Nanrurat Dsveloprant 382.078 384,879 | 48, Total Long-Tarm Dab (36 they 45) 22478,703 21,3071
1. Nonrexgulated Investments 238,341 174,731 | Other Lish. & Def. Cesdits
14. Othar Noncurren! Askels 0 {1 | 47. Other Lang-Term Liablites 0
15 Daterrad Charges 0 0 | 48. Other Daarred Cradits 0 Q
16. Jurisdiclional Efterences 0 G | 49, Quter Junisdittional Differoncas 1] 0
17 Total Noncurent Assets {11 thny 18) 14,791 806 15,433,573 | 80 Total Other Liabiltise and Opferad Creghs {47 thry 4 0
Flant, Proparty. and Equipment Equity
18 Telacom, Plantio-Sorvoe 63,173,853 67,404,384 | 51, Cap. Stock Outstend & Suhocribed
18. Proparty Hald ¢or Future Uas 0 D | 52 Addtionst Pakt-n Capitat 0 0
20. Plant Under Gonstaction 1,825,757 3.500.020 | &3, Tmabury Slock 0 0
21, Plant Adj., Nonap. Pian( & Goodwil 0 0| 54 Memhership ang Gap. Certificatss 6,580 6.580
22, Lese Accurnulated Daprecisfion 30,358,977 33,957.536 | §5 Other Capial D 0
Z3. Nat Plani (18 thre 21 iege 22) 36,642,733 36,846,274 | 56 Panage Caphal Credite 29,550,882 33,465 206
2 Total Aseets (10 + 17 + 23) 67,284,426 64.240.839 | 57, Retained Eamings of Margins 4,467 624 2,891,187
B8 Yot Equity {51 thru 57) ) 34.025,086 36,462,943
58 Total Liahitias and Equlty {35 + 48 + 50+ 56) 62,284,426 04,240,939

RUS Form 479 Total Equity = 56.78 % of Total Aseets Page 1.2
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P.OT7T/15
FINANCIAL AND STATISTICAL REPORT ThOSa8
FOR TELECOMMUNICATIONS BORROWERS PERIOD ENDING
122002
INSTRIUCTIONS Sen R0JS Buiislin 1744-&
Part B. Stutemants of income and Retained Earnings or Margins
Itemn This Period This Year Last Year
(3} " {c)
1. Local Network Satvicen Revanues 0 4,257 474 4,051.066
2. Natwork Ageaas Sapvices Ravenues 0 6,748,758 6,874.798
3. Long Distance Nétwork Getvices Revanues 0 3,924 939 3,803,227
4, Cariar Bllling and Collaction Revenues 0 135,811 276,805
5. Misteitanaous Ravenuas 0 1,257,128 1,103,068
5. Uncaliectible Revatyas 0 ¢ 0
7. Net QOpsrating Ravenues (1 thru § lsss 6) ] 16,324,110 16,149,885
8. Plant Spectiic Operations Expange 0 2,878 480 2,196,263
. Plant Monspectic Qperations Expense (Exaluding Depraciation & Amorization) 0 1,717,242 1,771,887
10. Repreciatian Expanse L] 4,375,188 4,266,844
11, Amartization Expanse 0 0 0
12. Custamer Operatlons Expanse 0 1,828,752 1,478,759
13, Corporata Qparations Expanse 0 1,805,788 1,833,033
14, Total Operating Bxpansas (8 {hru 13) 0 12,503,436 11,547,786
16. Operating (ncome or Margins (7 Isss 14) 0 3,820,874 4 602,069
16. Other Operating Incame and Expansas 0 0 1
17 State and Local Taxas @ 610,561 581,662
18, Foderal Incoms Taxes ] 0 0
19. Other Taxes 0 1] 0
20. Tatal Opecating Taxas (17 +18 + 18) 0 610,551 561,082
21, Net Oparating Income or Marging {15 + 16 - 20) 0 3,210,123 4,040,187
22, tnferest on Funded Dabt 0 1,118,726 1,174,885
23. interest Expanas - Capftal [eases D 0 0
24, Cther Interest Expanas ] 27,344 32,719
25. Alowance for Funns Usad During Congirustion ] 124,160 146,458
26. Tolal Fixed Charges (22 + 23 + 24 - 25) 0 1,018,810 1.060,056
27. Nonoparating Mat income 0 224 906 205,850
28 Extraordinaty tems 0 ] 0
29 Jurizdictional Diiferences g it Q
30. Nanmgulatad Net income 8 §75,038 1,182,734
1. Total Net incame or Mamins (21427 +28+29+30-26) 0 2.091,157 4,467 624
32, Total Taxes Braad on Income 0 o 0
33. Retatned Earmings or Margine Beginning-of-Year 0 4 467,624 5,471,086
34. Miacellaneous Gradits Yearto-Date O 84,616 79,291
35. Dividands Declared {Comman) 0 0 0
36. Dividends Declared (Prefamed) 0 0 0
37. Other Dablls Year-to-Data ¢ 0 0
38 Tranwfats to Patronage Capital 4 4,532,240 5,550,386
30, Retained Famings or Marging End-of-Pericd ((31+33+34) - (35+36+37+38)] 0 2,091,157 4,467,624
40. Patronage Capltal Begitning-of-Year 0 28,550,882 24,357 667
4. Transfars o Patronage Capital 0 4,532,240 5,550,386
42, Patronage Capital Credits Ralirod 0 817,918 35717
43. Patronage Capltal End-of-Year (40+471-42) Qi 33.465.206 24,550,882
44 Annual Debt Service Paymants 0 1,115,726 1,174,635
45. Cash Ratio [(14+20-10-11) / 7] 0.0000 0.5353 0 4856
45. Operating Accrual Ratlo [(14+20426) /7] 40000 { 8658 0 8155
47, TIER |(31 + 25) / 28} £.0000 3.8400 £.2100
48. DSCR [(31+28+10+11) ] A4) 0.0600 7 5200 8.3400
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P.08/15

JSDA-RUS

FINANCIAL AND STATISTICAL REPORT
FOR TELECOMMURNICATIONS BORROWERS

Thos oong will De used by RUS G isvisw your Bnansial ciusion. Your insponse 8 Mguired
(7050, 0T Bt Zec ) Bag My not e configantiad

FORROWER NAME AND ADDRESS
MORTH CENTRAL TEL COOP CORP
PO BOY 70

872 HIGHWAY 52 BYPASS EAST

LAFAYETTE, TN 37083
INSTRUGCTIONE-Submmit ropart 1o RUS within 30 davs afier diog: of the penod PERIOD ENDING BUORFOWER DESIGNATION
For datalled nsiructions. see RUS gullatin 1744-2. Report ut whole dotlars anlv. 1 2/2002 TND544

1o the bas! of our knowladgg and belis!

CERTIFICATION
Wa heraby cerllfy thet the anfries in this repoft are in ACCOMBNCE Wil the aoCoUnts and ofier racards of tne system and reflact the status of the system

ALL INGSURANGE FP«EUM!REB B‘C.I-CFR'PART 1788, CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING PERIOD AND

RENEWALS | EN pmAlNEd FOR ALL POLICIES. &, iy .
gt 03/19/2004 S ’5,',, e f‘m(/mﬁ;m 4~ oararo04
F. THOMAS ROWLAND F‘RESIDENT AND CEO DATE GLEN HARDCASTLE, JR., SEC/TREAS, 7 DATE
Part A. Halance Shaat
Balance Balance Balance Balance
Prior Yoar End of Perlod Prior Year End of Period
ABSETS LIABILITIES AND STOCKROLDERS' EQUITY
Currant Assate Curram Liabllities
1. Cash and Equivalents 8,312,106 8572,354 | 25 Arpounts Payable 820,378 921,889
2. Cash-RUS Construetion Fund 160.3 13,659 | 26 Notes Payable 0 0
3. Alffiiates: 27 Advance Billings snd Payments 115,628 119,729
& Telacom, Accaunts Recelvable 1.491,703 1,378,825 | 5. Customar Depnsils 576,842 680,759
b. Cthar Accounts Receivable 0 0 29, Currant Mat L/T Dabt 1,773,572 1.862.789
¢. Nolas Recaivable 0 0| 40. Currant Ma!. /T Debt-Rur, Dev. 0 0
4. Non-Afflilates: 3. Current Mat.-Captial Leases 0 0
& Telerom, Accounta Raceivable 1,088,088 713,082 | a2, Incoms Taxes Accrued i 0
b. Qther Accounts Recaivable 0 01 33 Qthar Taxas Acaruad 555.356 437,007
¢ Notas Racetvahle 0 0} 34, Othar Current Liabillles 2,588,104 2,758,487
5. Intarest and Dividands Racalvable 0 0 | 35, Tote Currant Liabiitles (26 thiu 34) 6,380,875 6,680,670
6, Materis|-Reguiated 478,174 209,892 | Long-Tarm Dot
7. Matorlal-Nonragulatad 122,016 118,220 | 38, Fundad Debt-HUS Notes 21,387,121 18,615,586
8. Prepaymants 0 0| 37. fungay Denl-HTE Notes 0 0
1. Other Currant Asrats 208,622 82,003 | 38. Funded Dabi-FFB Notes a 0
10. Tolal Currant Assats {1 thru 8) 11,861,002 11,087,851 | 39, Funaad Dabt-Qiher 0 a
Noncurrant Asgets 40. Funtied Ded-Rurat Devalop, Loan 0 0
11, Invegimant in Affliatatt Companies 41, Pramium {Discaunt) on LT Debdl 0 0
a, Autal Devalepmant 0 0} 42 Reacquired Debt 0 0
b. Noarural Davelopment 14,853,863 15.333,674 | a3 Ovligations Undar Capital Leass 0 a
12. Ofher tnvegtments 44, Adv. From Afflliated Companies 0 0
B, fural Davatopment g 0| 45. Other Long:Tarm Dabt 0 0
v, Nonvural Davelopmant 484,575 440,530 | 46. Talal Long-Term Dabt (36 theu 45) 21.367,424 19,815,588
13, Nomcaguiated lnvestments 174.731 134,068 | Othor Liab. & Dat. Cradita w
14, Olner Nancurrent Assals 9 0| 47. Qther Long-Term Libifiiss 0 320,570
15. Dafarrad Cherges Q 01 48. Oter Defarred Crediis 0 0
16. Jurisdieiional Diffacantas 0 0| 49, Other Jurisictional Diffarances 0 0
17. Total Nancurren! Asgets (11 thiu 18) 15,433,673 5908.277 | 50 Total Other Lishitiies and Dalarrad Cradits (47 thry 0 320,570
Plam, Proparty, and Equipmant Equlty ‘ - 3 ‘
18, Telscom, Plapt-in-Sarvine 67 404 184 70,031,563 | 51 Cap. Stock Outstand, & Subscribad
19. Proparty Held far Fulure Une D 0| sz Addiional Paiit-in Caphat .
20. Plent Undar Canstructian 3,500.028) 5 142 588 | 53, Trpasury Slock 0 0
21. Plant Ady., Nonop. Piant & Goodwdl 0 0] 54. Membarship ans Cap. Cartlficaies 6.580 €.580
22. L ags Acoumulated Depradialion 33,957 438 38.082.968 | &5, Other Capital v 0
23. Net Plant (18 \hry 21 lags 22} 36,046.274 37.091 183 | %5. Patronage Capllal Credits 33,465,206 36,041.427
24. Tolat Asseis (10 « 17 4 23 54.240 434 64.087 3111 57 Fetsined Earnings ar Marping 2991157 1.412.478
58, Totel Equity {31 s 57} 36,462,943 37,460,485
59, Tolal Liabitlies and Equity (36 + 46 + 50 + 58) - 64,240,938 64,087,311

RUS Fommn 479

Total Equity = 58.48 %

of Total Assets
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ACIAL AND STATISTICAL REPORT THOGAL
_TELECOMMUNICATIONS BORROWERS PERIOD ENDIMG
1242000
SLTRUC TIOMNSSae RULS Bullstin 17440

Part B. Statements of Income and Retained Earnings or Margines
{tem This Perod This Year Last Ypar
(&) i (¢}
1 Local Wework Bervices Hevenues 0 4315608 4557 474
2 Netwark Accass Services Revenues 0 6.6817.243 §.748 758
4. Long [rstance Network Services Revenues 0 3,447,628 3.924.838
4 Carrier Bliing and Coflaction Revenues 0 142,605 135811t
€. Miscelianeous Ravenuss 0 1,460.226 1.257,128
& Uncoflectinle Revenuas G 5 5
mt Opearating Revanuaes (1 thru 5 less 6) 0 18,003,304 16,324,110
6. Plant Spacific Oparations Expense 0 3,002,261 2,676 469
4, Plant Nonspecific Operations Expense (Excluding Depreciation & Amortization) 0 1,884,186 1,717,242
10. Dapreciation Expanse 4} 4,670,993 4,375,188
1. Amorlization Expenge 0 0 0
12 Customar Operalions Expanag 0 2,028,146 1,828,752
13 Corporate Operations Expense 0 2,108,410 1.806 785
14. Totat Oparating Expenses (& thry 13) 0 13,693,996 12,503.436
15, Oparating income or Margins (7 less 14) 0 2,309,308 3,820.674
16. Other Operating Income and Expsnges 0 0 0
17 State and Local Taxes 0 440,385 610,551
18 Faderal (ncome Taxes 0 0 ]
19, Other Taxes 0 0 0
20. Total Operating Taxes (17 + 18 « 14 a 440,385 610551
21 Net Operating Income af Margins (15 + 16 - 20) 0 1,868,823 3,210,123
22. intereat on Funded Debi 0 1,053,664 1,116,726
23. Interes! Expanse - Capltal Leases 0 0 0
24. Other Interast Expanse 0 35,037 27,344
25. Allowancs for Funds Used Duiing Construction 0 186 563 124,160
26. Tolal Fixed) Charges (22 + 23 + 24 - 25) 0 902,138 1,018.910
27 Nonoperating Net income 0 147.297 224 908
28 Extraordinary lisms a 0 0
28 Jurisdictional Differences a 0 0
30. Nonregulated Net [ncome 0 260396 575,038
31, Total Net income or Margins (21427 +25+208+30-26) § 1412478 2991157
3R, Tolal Taxes Based on Income 0 Q 0
33 Retainad Earnings or Marging Beginning-ol- Yaar 4] 2.991.157 4,467 624
34, Miscellanaous Cradits Year-to-Date 0 22.500 64616
35 Dividends Declared (Commen) 0 0 0
36, Dividends Declared (Prefarred) 0 0 0
37 Other Debits Year-to-Date 0 0 0
38 Transiars 1o Pavronage Capltal 0 3,013,657 4,532 240
38, Retained Earnings or Margins End-of-Period [(31+33+24) - (35 +36+37438}| 0 1412478 981187
40 Patrorage Capital Beginhing-of-Year G 35,485,206 28.550.862
41 Trapslars to Favonage Capita! 0 3,018.657 4532 240
42 Patronage Gaplal Cradits Retred 0 437 436 £17.618
43 Pawonage Capital End-of-Year (40+41-42) ] 36,041,427 33,465,206
44, Annugl Dabt Service Payments 0 1,053,604 1115725
45 Cash Ratio [(14+20-10-11)/ 7] Q0000 0.5913 (53583
46 Operating Accruat Batlo [(14+20428) / 7) 00000 09936 0 8658
47 TIER|(31 + 26) / 26) 08000 25700 39400
48 DSCR|{314R8+10+11) / 44) 0.0000 6.6300 7 5200

RUS Form 479 Page 2
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BORROWER NAME ANU ADDRESS
Coop Cort

| LAFAYETTE, TMN 370B3-
INSTRUS TIONE- St rapnr 10 RLG within 30 gavs Be: 108¢ of the nsi i PERIOD ENDING BEORROWER DESIGNATION
Eor warsllad insiructions, sos RUS Bulletin 17442 Raput mt white gltinrs oniy 12/2004 TNOBSE

10 the bas! of our knpwiedge and vefio!

I
CERTIFICATION
Wa heraby certify thet tha entries In this repon ars i accortdance with the stcounts and ather records of the systart end reflect the stelus of the system

ALL INBURANCE REQUIRED BY 7 CFR PARTTI88, CHAPTER XVII, RUS, WAS IN FORCE DURING THE REFORTING PERIOD AND
RENEWALS anwﬂsﬁﬂ DBM:NEB-FC:R ALL POLICIES,

=

’
s

-

e . el 03/14/2008 o 4 ”—“"“;x.g(_ "y ,C,é,i'f: 03/14/2008
F THOMAS ROWLAND F’RES!DENT AND CEO DATE SHELV" EINWELE, BECRETARY/TREASURER DATE
Part A. Batance Shaat
Halanca Balance Balanca Ealance
Prior Year End of Parlod Prior Yaar End of Perled
ASRETS LIABILITIES AND BTOCKHOLDERS' EQUITY
Currant Aswaty Gurrent Liablities
{, Cash gnd Equivalonts 8,572,364 6,232,807 | 25 Accounts Payabis 821,884 §72,771
2. Cast-RUS Construclion Fung 13,6859 89,845 | 26 Notws Payable 1] 0
3. Afiiliates; 21. Advance Blliinge and Payments 119,724 120100
& Talecom, Ascounts Reoglvable 178,628 1,281,836 | 2. Customer Deposits 580,750 478,501
b. Other Accounts Racaivabls 0 01 28, Gurrend Mat. LIT Dabl 1,862,789 2,037,652
G, Notes Racajvable 0 0} 30 Current Mat. LT Debt-Rur. Dav 0 0
4. Non-Affllates: 31, Current Mai -Capitel Leges 0 0
&, Talsoom, Accounts Receivable 713,082 B76.078 | 82, Inoome Taxes Accruad 0 0
b. Other Agtounts Faceivabla 0 01 3. Othar Taxas Acoruad 437,007 405,342
¢. Notes Reoelvahle 0 01 34, Other Current Liablitles 2,758,487 3,238,045
5. nisrest ang Dividends Recalvable 0 01 36. Total Curront Lisblilas (26 thr 34) 5,880,670 6,852,412
6. Mataria-Regulatad 209,869 167,345 | Long-Tarm Dabt m
7. Materlel-Nonreguiaiad 118,228 88,402 | 36. Fundad Dabi-RUS Notas 18,615,586 18,841,718
8, Prepaymenis 0 0| 37. Funded Debl-RTB Notss 0 0
9, Othar Cuttent AS86ts £2,003 124,235 | 38, Funded Debt-FFB Notes 0 0
10, Talal Cunant Asgats () i 8) 11,087,851 8,860,648 | 39, Funded Diabt-Othat o 0
Noncuerent Asasts 4D. Fundad Dabl-Rural Davelap. Loan 0 ]
11, Invastmanl in Affiliatad Companiad 41, Pramium (Dlacount) on LIT Debl 0 0
a. Rurel Developrrant 0 0] 42 Reasquired Dbt 0 0
b, Nonrural Dovelopmant 16,333,679 18,480,843 | 43, Diliatians Under Capllel Lagss ] 0
12, Othar Invastmanls 44. Adv, From Afiillaled Companies 0 il
& Rural Devalopment 0 0| 46, Other Long-Tetm Dabl i} 0
b, Noneural Davelapmant 440,530 494.783 | 46 Totel Long-Tarm Debt (36 thry 45) 18,615,586 18,841,718
13. Nonragulated Investmants 134.088 139,701 | Other Lisb, & Dat. Cradite
14 Ottvar Noncutren! Agsals 0 0| 47 Qther Long-Term Lisbiffiar 320,570 385,160
15, Oeferred Charges 0 0] 46, Gther Giaforred Credits 0 0
16. Juriadictions! Oiffarencas 0 0] 49 Dther Jurlsdictions! Differsnces 0 0
17. Totat Monourrent Asaets (11 thru 16) 15,908,277 19,115,327 | 40, Tolat Other Liabliities and Oeferred Credits (47 thn 49) 320,870 395,160
Plant, Property, snd Equipment Equity
18 Telscom, Plantin-Service 70.031.563 74.264.768 | 51 Cap. Stock Outatand. 8 Subsoribad 0
19. Property Held for Future Use 0 (Y 52 Additional Fald-in Caplial 0
20. Plent Under Conatruciion 5.142 588 6735871 53 Troasury Stock 0 0
21, Planl Adj., Nonop. Plant & Goadwill 0 0} 54 Membership and Cap Carlificates 6.580 6.580
22, Lebe Accumulated Depraciation 18.082.968 42,617,985 | 55, Qlher Capital 0 0
23 Nat Plant (18 thru 21 Jess 22) 37 091,183 38,382,454 | 58, Palronage Capital Credite 36041427 36,861,159
24 Total Assats {10+ 17+ 25 4,087,311 f6.375.429 | 57 Ralained Barnings or Marging 1412478 3.421,400
{ 58. Totel Equily (61 fheu 57) o7.460,485 40,289,139
59 Total Liabilitiez and Equity (35 + 46 « 50 + 58) 64,087,311 66,378.429

RUS Form 479

Total Equity = 60.70 % of Total Aesste
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{15 0A-HLL . BORBROWEFR DESIGHATION
~INANCIAL AND STATISTIGAL REPORT - ThOS4”

FOR TELECOMMUNICATIONS BORROWERS | PERIOD ENDING. :
12/2004 a

INSTRUC TIONS-565 RUS Bulionn 1744, i

' Part B. Statarnents of income and Retained Earnings or Marging J'
hen: ] The Parad This Year g Last Year '

{a) (b | [ |

1. Local Matwark Services Revenues 0 4,337 505 4 315.608,
2. Network Access Sevices Revenuas 0 §.367 KRY 6.617.243
3, Long Distance Network Sarvices Ravenuas t 3,601.108 3447622
4 Carrier Billing and Collection Revenues 0 144 521 142,605
& Miscelianesous Ravenues 0 176356 1.480,226
5. Uncoliectible Revanues 5 - ;
7. Net Qparating Revenuas {1 thiu & 1033 6) 0 16,214 378 16.003.304
8. Plant Spechfic Cperations Expanse 0 3,616,058 3,002,261
9. Plant Nanapscific Operations Expanse (Excluding Depraciation & Amortization) 0 1,895,782 1.884,186
10 Dapraclation Expense 0 4,835,626 4670993
11. Amortization Expanse ] 0 0
12, Custpmer Operations Expense 0 2,202,548 2,028,146
13. Corporate Operations Expense 0 2,222,665 2,108,410
14 Total Oparating Expanses (8 thru 13) 0 14,772,689 13,663,998
15. Operating Income or Marging {7 jess 14) ¢ 1,441,688 2,309,308
16. Othar Operating Income and Expenses 0 ] Q0
17, State and Local Tares 0 413,563 440,385
18 Fadaral Incoms Taxes 0 0 0
18, Qther Taxes 0 0 4
20, Total Oparating Taxes (17 + 18 + 18) 0 413,663 440,385
21. Net Gperating Income o Margins (15 + 16 - 20) 0 1,028,126 1,868,823
22 intarast on Funded Dabt 0 978,579 1,053,664
23. interest Expenge - Capltal Leases 0 0 0
24, Othar Interest Expenes {0 30,464 35,037
25. Allowanca for Funds Used Quring Construciion 0 187,219 186,563
26 Total Fixad Charges (22 + 23 + 24 - 25) 0 821,829 002,138
27. Nonopsrailng Nef income ] 94,683 147,297
28. Extraardinary items Y 0 0
28. Junadictional Differances 0 0 0
30, Naragulated Net income 0 2,120,420 206,398
31, Total Net Income or Margins (21427 +28~28+50-26) o 3,421,400 1412478
32 Tolal Taxes Based on Incoma 0 2,000 0
33. Retalned Earnings or Marging Baginning-of-Year 0 1,412,478 2,091,187
34, Miscallansous Credits Year-to-Date 0 13,226 22,500
35. Dividands Daclared (Common) 0 ] Q
36. Dividands Daclared (Preferred) 0 0 0
37, Uthar Deblts Year-to-Dale 0 ¢ 0
38. Transters 1o Patronage Caphal 0 1,625,704 3,013,657
39, Retainad Earaings or Mamins End-of-Perlod [(31+33434) - {35+36+37+38)] 4 3421400 1412478
40. Patranage Capltal Baginning-ol-Year 0 36.041.427 33,465,206
41, Trangfers 1o Patronage Capital 0 1.425,704 3.013.857
42. Pafronage Capital Credie Retlrad ¢ 605,972 437.436
43. Patronage Capitel End-of.Y ear (40+41-42) 0 36,861,149 36,041,427
44 Annugl Debt Service Payments 0 978,578 1,063,564
l45. Cash Ratio [{14+20-10-11)/7) 5.0000 06384 0.5914
46, Qperating Accrual Ratio [(14+20~26} /71 4.6000 0.9673 0 9396
47, TIER [(31 ~ 26) { 26} Q0000 54600 25700
i&DBCR [(31+26-+10+11)/ 44) 0.6000 92800 6.8300

RUS Form 479 . Page 2
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USDARUS

FINANCIAL AND STATISTICAL REPORT
FOR TELECOMMUNICATIONS BORROWERS

(7 L.5.C. BOY 8t 387} and mey ot be @
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BORROWER NAME AND ADDRESS
North Gentral Tel Coop Corp

PO BOX. 70

872 HIGHWAY A2 BYPASS EAST

LAFAYETTE, TN 37083-
INSTRUCTIONS-Susmit raport (0 RUS witnin 30 days afiar close of 1he pariod PERIOD ENDING BORROWER DESIGNATION
For detaied matruations, aes RUS Bullatin 1744-2 Raport in whole Aoliars only 1212006 TNO84S5
CERTIFICATION

Wa hereby oertlly that the antries in this report e in accordance with the accounts and other racords of the systarm and roflect the statug of the ayatem
to the best of aur knowlsdge and pelial,

ALL INSURANG HEWDLBY 7 CFB,PAR'T,”[’,;g , CHAPTER XV{l, RUS, WAS IN FORGE DURING THE REPORTING PERIOD AND
, : W?/I}AI:L POLICIES. . o . , e
o 03/14/2008 < Ce % 03/14/2006
IDENT AND GEO DATE SHELVY LINVILIE SECRETARY/TREASURER DATE
Parl A, Balance Bheat v
Baianca Balance Balance Balanca
Pror Year End of Period Priot Yoar End of Parlod

AREETS LIARILITIES AND BTOGKHOLOERE' EQUITY
Currant Axpats Current Linb{litlen
1. Cagh pnd Equivaiants 6,232,807 7.800.821 | 26, Accounts Payable 512,11 882,728
2. Cash-RUS Conatrurtion Fund 1,320,073 | 26, Notet Payabls 0 0
3, Afflilten: 27 Advance Biflings and Paymanis 120,100 121,486

&, Talaoom, Aocounta Recelvable 1,204,138 | 28. Custorner Deposiis 478,501 444,353

p. Othar Actaunts Reoalvable 0 | 28, Cummant Mat, L/T Dbt 2,037,652 2,082,458

¢ Nales Racaivantis 0 0| 30, Carvant Mat. LT Dabt-Rur. Dav, 0 0
4, NonwAffliles: “ 31, Currert Mat, Cepltel Lagses 0 0

& Talacom, Accounis Racalvatia 876,078 48,718 | 32 inpome Taxas Accrusd ] 0

b, Cther Accounia Recalvable 0 01 83. Cther Taxes Acsrued 405,343 362,314

. Natas Racaivatle 0 01 34, Other Curran! Linbliitas 3,238,045 3,511,685
§ Intarast and Dividunds Racaivable 0 01 35 Tolal Curvant Lishilitiss {25 thry 34) 5,852,412 7,608,032
6. Maternal-Raguistad 187,345 210,631 { Long-Term Dabt
7. Materigl-Nonreguisied 88,402 79,583 | 48, Funded DabRUS Notes 18841718 71,868,211
8, Prapsymenta 0 0| 37. Fundsd Dabl-RTB Nolss 0 0
9. Othar Current Agpete 124,235 54,815 | 38 Funded Debl-FFB Notas 0 0
10, Totat Curremt Agasts {1 thra B) 6,680,848 10,719,687 | 39. Fundad Dabt-Ohar 0 0
Nancurrant Aasats 40, Funted Debi-Rural Oavelop. Loan 4 ¢
11 Investrient in Affiiiatad Companiag 41 Pramium (Dlacount) on LT Dabt 4 0

p. Rural Davalopment 0 0 | 42 Roscquired Dabl 0 0

b, Nansurel Devalaproant 18,480,843 18,181,587 | 43, Obhgations Under Capital Lease 0 0
12 Othar Invastmants 44, Adv. From Affitiated Gornpatias 0 0

g Rural Davaloprosnt 0 0 { 45. Other Long-Term Debi 0 0

b, Nonrurs) Gavalopment 454,783 530,580 | 46 Tote! Long-Tarm Dabl (36 thru 46) 18,841,718 21,858,211
13, Nonregulalad investments 139,701 87,702 | Other Liah, & Dof. Cradite ‘
14, Other Noncurmant Anssls 0 0} 47. Other Long-Tem Liablitles 396,160 623,391
16, Dafared Chargas 0 0 48 Other Dalerred Credilie 0 0
18. Jurisdictional Differences 0 01 48, Other Jurisdiclional Liffarences 0 0
17. Total Noncurrant Aeeats (§1 thiu 16) 19,116,327 19,809,869 | 50, Totel Olar Ligbllites and Defarrad Cradits (47 thr 4 395,150 623,301
Plant, Propenty, and Equipmant Enuity
18, Talcom, Plant-n-Sarvice 74,264,76 75,833,654 | 51, Cap, Stock Oulsland, & Subscrbad 0
19. froparty Held for Fulura Use 0 01 57 Additiong! Paid-in Capital i ]
20. Plant Undar Conatruction 6,735,671 7,383,088 | 53, Troasury Stook 0 0
21 Plant Adj., Honap. Plant & Goodwlli 0] 0] 54 Mambarship ond Cap. Carilficates 6,580 0
22, Less Accumulated Deprecialion 42,617,988 42,887,022} 56, Other Capltal ] 0
23, Nat Plani {18 1hry 21 fens 22) 38,382,454 40,328,620 | 56, Paironeqgo Caphte! Cradia 36,861,158 39,896,098
24 Tolel Ansets (10 + 17 + 23 65,378.429 70,856,176 | 57. Ratatnad Eamings or Margine 3,421,400 1,076,444

58, Total Equity (81 thtu 67) 40,288,138 40,772,542
50 Total Ligbilities end Equity (36 + 46 + 50 + 58) 66,378.429 70,859,178

RUS Farm 479

Total Equity = §7.54 % of Total Agsets
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FINANCIAL AND STATISTICAL REFORT TNO545
FOR TELECOMMUNICATIONS BORROWERS PERION ENDING
12/2005
INSTRUCTIONS-Soo RUS Buliatin {7447
Part B. Statemants of income and Retalned Earnings or Margins
item This Period This Year Last Year
fe) o) (@)

1. Lotal Network Services Revenugs 0 4,345,880 4,337,505
2. Natwork Access Servicas Revehues 0 6,441,514 B,367 587
3. Long Disvanca Network Sorvices Ravanuas 0 3,748,146 3,601,108
4, Gamlar Blling and Coliection Revanues i} 133,585 144,521
5. Miscellaneous Revenuss 0 2,109,905 1,763,656
6. Uncoliectibla Revanues 0 0 0
7. Nst Oparating Revenues (1 thru § lass &) 0 16,776,642 16,214,378
8. Finnt Spacific Operations Expanse 0 3,537,732 3,816,058
8. Plant Monspacific Operations Expanas (Excluding Depreciation & Amorlization) 0 2,008,798 1,095,792
10. Depraciation Expense i 5,124,976 4,035,626
11, Amortization Expengs 0 6 0
12. Customar Opsrationg Expanss 0 2,328,210 2,202,548
13. Carporate Operations Expenige 0 2,463,873 2,222 866
14, Total Opsarating Expansas (8 thru 13) 8 15,488,589 14,772,689
15, Oparating Incoms or Margina (7 lass 14) { 1,490,253 1,441,888
18. Othar Oparating Income and Expenses ¢ 0 a
17. State and L.ocal Taxes b 371,483 413,562
18, Ferarl Income Taxes G 0 0
16 Othar Taxes 0 0 0
20, Total Oparating Taxes (17 +18 +18) 0 a71483 413,663
21. Net Oparating income or Marging (15 + 16 - 20) ] g18,780 1028128
22. Intsrest on Funded Debt 0 802,046 §78,679
23, interast Expanes - Capltal Leages 0 a 0
24, Other intarssl Expanss 0 25,136 30468
26, Allowanea for Funds Unad Ouring Gonstructian 0 202,564 187,218
26, Tota! Fixad Charges (22 + 23 + 24 - 26} 0 724,623 £21,829
27 Nonoperating Nef Inceme 0 120,591 84,683
28. Extraordinary teme 0 0 g
29, durigdiciional Differences ¢ ] 0
30. Nonragulated Nef Income ] 781,668 3,120420
31. Tawl Nat lncoms or Margine {21427+28+20+30-28) 0 1,076,444 3421400
37, Total Taxes Based on income D 6044 2,000
33. Retainad Earnings or Margins Baglnning-of-Year o 3,421,400 1412478
34. Miscelianpous Cratie Yeario-Date 0 11403 13,226
36. Dividenda Daclarad (Common) 0 0 0
6. Dividands Deviared (Preferrad) 0 0 G
37 Dther Deblis Yearto-Date 4 0 0
48. Transfess to Patronage Caphat 0 3,432,803 1,425,704
39, Ratained Eamings or Marging End-of-Pariod [(31+33+34) - (35+36+37+38)] 0 1,076,444 3.421,400
40, Patronags Capital Beginning-of-Year 0 36,061,159 36,041.427
41, Translers to Patranaga Capital 0 3,432,803 1,425,704
42. Patronage Caplial Credits Retired 0 507 864 605,972
43, Patranage Capitat End-of-Yaar (40+41-42) D 36,696,088 36,861,159
44. Annual Debt Servica Paymants 0 902,046 978,574
A8, Cash Rafio [{14+20-10-11} 1 7} (.0000 08395 O.EE;;
46 Oparating Accrua) Ratp {(34+20+26) /7] 0.0000 0.9884 0.8873
47. TIER [(31 « 26/ 26] 0.0000 24900 51600
48, OSCR {(31+26=+10+11) [ 441 4 6000 7.6800 82800

RUS Form 4789
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HORROWER NAME
QOPERATING REPORT FOR North Cencral Tel Coap Corp
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PART B, STATEMENTS OF INCOME AND RETAINED EARNINGS OR MARGINS
ITEM FRIOR YEAR THIE YEAR

1. Local Network Services Revenuas 4,345,680 4,346,782

2. Natwark Ascass Sarvices Revanyas G, 441,514 4,185,139

3. Long Digtance Netwark Servites Revenuss i.746,148 1 580,205

4, Carrler Billing and Collaction Revenuas 132,585 120,691

5. Miscallenaous Revanuas Z,10%, 805 2,178,439

8. Uncolictibie Revanues 0 110,567

7. Net Opsrating Revenues {1 thru 6 less €) 16, 776, Bal 16,250,749

B, Plant Specific Operations Expange 3,537,732 2,592,804

8. Piant Nonspecific Operations Expense (Extiuding Depreciation & Amonization) 2,038,798 Z,236,698
10, Qapraciation Expeanga 8,129,976 5,339,421
11._Amortization Expenge O
12. Customar Oparations Expanse Z,2%8,210 2,253,032
13. Corprrate Qperations Expange 2,463,873 2,718,942
14, Towl Oparating Expanger (8 thru 13) 15,486,568 16,151,227
15.  Opsrating Income or Marging (7 less 14) 1,2%0,2583 8%, 622
16.  Other Qperating incoms and Expenses 0
17. State and Local Taxes 371,463 402,808
18. Federsl income Taxes 4
16, Caher Taxes 0
20, Tota! Oparating Taxes (17+18+98) 371, 483 402,808
21. Nef Gpgrating intame ar Margins (15+16-20) 91B. 730 {202,28¢6)
22, imarest on Funded Dabt 902,046 877,759
23, intarest Expanse - Capital Leages 0
24, Other Intarast Expense 45,136 18,678
26, Allowanes for Funds Used During Construclion 202,559 120,300
26. Total Fixad Charges {22+23424-26) 734,623 876,178
27. Nonopsrating Net Income 120,5%1 L66, 898
28, Extracrdinary itams ¢
28, Jurisdictionsl Differances 0
30. Nonragulated Nat incame 76L, 588 1,464,329
11. Total Net Incomes or Margins {21:+27+28+26+30-26) 1,076, 444 451,763
32, Tatal Taxes Based on lncome 5,044 5,318
33. Retaiped Eamings or Marging Beginning-of-Year 3,421,400 1,075,448
34, Miscellaneous Credits Year-to-Date 11,402
35. Dividends Declarad (Commen) o
36, Dividands Declared (Prafarred) o
37. Other Debits Year-to-Date o
38. Transfers {0 Patronape Capital 3,422,802 1,078,441
38. Retxined Earnlnge or Margins End-of-Pariod [(31+33+34) - (35+36+37+38)) 1,076,444 451, 766
40. Patronage Capltal Beginning-of-Yaar 36,881,159 39,696,008
41. Transfers o Patronage Caphal 3,432,803 1,076,441
42. Patronage Gaphal Credils Retired 597,884 566,914
43. Patronags Cagital End-of Year (40+41-42) 39,696,048 40,205,625
44 Annusl Debt Service Payments 902, 146 977,799
45, (Cash Ratlo [(14+20-10-11}/ 7] 0.6348 (0,201
46, Qperating Accruat Ratio §{ 14+20+28) / 7] 0.96884 1.072€
47 TIER {(31+28) / 26} L4858 1.5155
48, DECR [(31+26+10+11) / 44] 7.6837 6. 8187







Case No. 2007-00162

North Central Telephone Cooperative Corporation

Income Statement

Operating Revenues

Base Period

without increase

Base Period
with increase

Local network services revenue 3 4.346.782 $ 4,346,782
Network access service revenue 6,165,199 6,165,199
Long distance network services revenue 3,550,205 3,550,205
Miscellaneous revenue 2,299,130 2,299,130
Uncollectible revenue (110.567) (110,567)
Additional Revenues - 842,052
Total Operating Revenues $ 16.250,749 8 17.092,801
Operating Expenses
Plant specific operations expense $ 3,592,504 § 3,592,504
Plant non-specific operations expense 2,236,698 2,236,698
Provision for depreciation 5,339,421 5,339,421
Customer operations expense 2,263,832 2,263,832
Corporate operations expense 2,718,772 2,718,772
Operating taxes 402,808 402,808
Total Operating Expenses 3 16,554,035 3 16,554,035
Operating Income $ (303,286) $ 538,766
Fixed Charges
interest expense 3 996,478 $ 996,478
Interest charged to construction - credit (12) (120,300) (120,300)
Total Fixed Charges 3 876,178 $ 876,178
income Before Taxes on Income 5 (1,179,464) § (337,412)
Taxes on Income 5,336 5,336
Net Income $ (1,184,800) § (342,748)
TIER Calculation (0.35) 0.61
Net Income (afler taxes) 3 (1.184,800) § (342,748)
Interest expense $ 876,178 $ 876,178
Met Income (after taxes) + Interest Expense $ (308,622 § 533.430
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NORTH CENTRAL TELEPHONE COOP., INC.

PERIOD
JAN - 06 FEB - 06 MAR-06 APR-06 MAY-06 JUN-06 JUL-06 AUG-06 SEP-06 OCT-06 NOV-06 DEC-06 TOTALS

5001 SUB. STA. REVENUE 360,195.36 36260900 36560630  363,810.73 36299458 362,612.71 362,887.19  361,314.12  381,924.17 36179277 359,178.09  361,666.86 4,346,781.06

PROJECTED LOCAL SVC RATE INCRE: 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
5081 END USER ACCESS 161,901.08 162,638.50 16361120 171,604.90 171,942.81 19145064 174,047.73 150,123.44 169,869.16  167,545.59 165,808.04  165,378.69 2,015921.78
5082 ACCESS REV-SWITCHED 180,048.45 26719827 247,385.96 21327431  239,027.76 229,466.03 214,306.77 213,065.37 238,516.43  228,600.50 217,942.58  237,120.85 2,715,953.28
5083 ACCESS REV-I/S SPEC 43,795.37 41,675.55 42,873.06 50,736.47 66,336.10 33,102.79 62,414.03 42.170.57 54,601.45 54,5639.18 55,136.78 53,216.51 600,597.87
5083.1 DSL -TRANSPORT FROMNCC 95,060.60 103,884.00- 112,287.35  101,237.12 30,729.06 47.530.71 53,288.93 55,430.84 57,004.08 56,761.28 59,950.38 59,561.89 832,726.25
5100 ACCESS REV-TOLLS 280,937.62 260,900.97 25019152 291,354.27 297,779.06 264,362.66 177,844.04 434,033.60 359,651.56  229,874.90 218,191.97  326,877.24 3,391,999.41
5122 ACCESS REV-IXC CARR 5,898.54 22,917.31 13,096.24 13,983.59 12,928.85 12,373.83 12,373.83 12,373.83 12,564.42 13,606.18 13,307.93 12,779.78 158,204.33
5230 DIRECTORY REV. 18,458.29 18,555.39 18,398.99 18,344.26 18,136.10 18,243.40 18,202.16 18,222.78 19,225.03 19,225.03 19,215.85 19,175.90 223,403.18
5261 MISC. REVENUE 129,174.58 130,027.87 138,673.02 150,880.57 159,587.00 150,522.52 156,005.42 15824411  159.472.47 156,715.28  147,478.21  226,140.89 1,872,821.94
5264 LATE PAYMENT FEES 6,608.64 6,505.58 7,283.09 6,655.25 6,570.73 7.238.79 6,440.45 6,922.18 7,163.69 6.675.77 7.128.08 7,020.67 82,213.93
5270 INTERSTATE B & CREV 2,455.82 2,355.33 2,328.53 2,159.56 2,256.93 2,260.05 2,244.73 2,248.51 2,440.54 2,028.46 2,285.86 2,254.49 27.337.81
52701 INTRASTATE B & C REV 7.475.27 7.985.05 7.726.42 7.430.97 7.896.62 8,252.53 7.948.97 7,885.99 8,178.11 7,627.88 7,766.01 7.179.27 93,353.09
5301 UNCOLECT. REV. (2,500.00) 3,397.52) (2,500.00} (2,500.00) {2,500.00) (2,169.91) (2.500.00) (2,500.00) (2,500.00) (2,500.00) (2,500.00)  (82,500.00) {110,567.43)

TOTAL REGULATED REVENUE 1,289,509.62  1,382.945.40 1,367,051.77 1,388,981.00 1,373,685.60 1,325,256.75 1.246,404.25 1459,535.34 1.448,112.11 1,302,492.82 1,270,898.80 1,395,873.04  16,250,747.00
6121 LAND AND BLDG. EXP 22,256.54 23,209.59 25,650.94 26,743.64 29,546.10 27.949.29 24,155.83 20,265.75 8,979.15 26,575.63 14,853.62 29,012.64 279,198.72
6123 OFFICE EQUIP EXP 320.29 443.37 1,044.67 503.20 4,028.62 2,399.13 520.15 607.83 631.25 1,315.07 329.28 0.00 12,142.86
6124 GEN PURP COMPUTER EXP 8,788.57 5,241.57 4.801.00 9,900.40 5,360.63 7.336.24 9,309.71 5,184.02 3,874.45 7.378.78 4,812.69 5,700.88 77.688.95
6212 REPAIR DIGITAL 68,631.25 73,475.31 92,482.81  108,538.43 78,074.55 74,408.49 60,629.59  108,944.56  100,844.83 82,337.10 81,883.78  145272.53 1,075,623.23
62151  REPAIR TOLL-EAS 0.00 0.00 0.00 125.22 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 125.22
62152  REPAIR SUB CARRIER 34115 55.97 224.28 164.75 86.13 220.02 110.08 863.99 259.22 81.23 410.05 564.70 3,371.58
62153  REPAIR SUB CARRIER-DIGITAL 1,478.87 683.64 992.68 497.09 293.81 685.16 87.48 264.73 446.71 1,263.20 870.65 580.13 8,144.13
6231 REPAIR OF MOBILE PHONE 0.00 0.00 69.00 108.00 143.00 200.00 550.10 200.00 441.00 369.50 200.00 261.50 2,542.10
6232 BROADBAND EXPENSE 6,429.61 14,751.85 5,652.96 5,181.20 5,052.36 976.14 3,227.64 4,394.68 6,985.87 4,726.58 2,274.73 8,437.31 68,090.93
6411 POLE EXPENSE 5,905.32 57,798.18 65,111.16 74,587.38 66,009.43 57,584.17 58,018.01 57,372.15 63,082.55 56,707.69 55,540.41  106,211.01 723,928.47
6421 REPAIR AERIAL CABLE (30,854.12) 25,710.85 37,404.38 34,536.556 26,140.84 29,781.53 45,023.69 20,416.60 28,905.14 22,435.68 20,810.13  118,924.85 379,236.12
64211 REC/DISC DROP 12,474.55 9,761.31 13,070.02 12,184 .46 12,478.48 12,594.54 10,644.27 12,173.67 14,841.31 10,410.13 10,861.18 36,917.54 168,411.46
64212  REPAIR DROP/PROTECTOR 22,302.26 24,961.66 31,038.49 26,697.27 23,929.66 26,231.87 23.816.42 22,289.00 28,822.98 18,426.73 20,323.00 28,417.94 298,257.28
64213  REPAIR-FIBER OPTIC 418.12 56.29 0.00 1,755.68 2,321.03 5,573.37 6,780.12 2,579.35 340.16 3,182.47 107.78 6,098.72 29,213.09
6423 REPAIR BURIED CABLE (28,025.49) 23.705.55 31,408.70 31,711.42 35,947.86 35,488.74 36,183.25 36,527.76 42,767.71 32,921.82 34,317.23  124,769.77 437,725.32
6431 REPAIR AERIAL WIRE 3,725.67 4,967.44 3,685.08 2,642.10 669.66 2,548.19 2,947.07 796.33 1,761.51 1,680.87 1,529.30 1,951.47 28,904.69
6512 SUPPLY EXPENSE 54759 788.44 439.48 634.38 708.86 68.84 128.99 102.94 112.30 627.85 762.24 228.57 5,151.49
6531 POWER-UTILITIES 13,988.84 17,149.89 16.006.68 17,559.38 18,183.10 19,379.37 20,371.81 22,398.09 21,271.22 20,410.52 18,145.62 21,566.95 226,431.48
6532 TRAFFIC/OPERATOR EXP 3,866.10 4,009.59 3,688.15 3,578.85 3,799.71 3,473.43 3,760.96 3.844.13 3,614.13 3,469.35 3,200.44 3.084.06 43,299.90
6533 TEST DESK 30,232.97 29,341.92 34,212.39 29,512.26 30.317.11 31,497.59 26,483.05 26,633.22 39,003.02 27.564.45 28,544.97 57.754.04 391,096.99
65331  TEST DESK COE 15,880.68 19,272.85 24,606.28 19,734.65 22.488.01 21,202.91 19,174.32 19,525.59 25,631.75 18,490.66 14,250.71 34,029.38 254,287.80
65332 TEST DESK CABLE 4,139.98 3,585.75 3.467.55 5,147.67 3.802.14 4,408.80 4,235.08 3,236.41 6,167.64 3,365.10 4,593.22 11,273.01 57.422.35
6535 ENGINEERING EXPENSE 12,097.64 70,525.54 78,790.39 64,669.43 61,935.89 66,864.24 56,278.10 54,637.15 80,994.77 60.866.28 61,407.32  178,492.06 847,458.81
6540 INTEREXCHANGE ACCESS 30,889.86 32,462.15 27.073.53 33,179.61 39,044.72 32,251.20 45,102.84 31,892.74 31,963.19 34,140.08 32,639.21 41,211.51 411,550.64
6561 DEPRECIATION EXPENSE 425,976.57 42632946  428,437.00 42994273  427,782.31  446,704.97 44961354 45024362 451,81372  453,308.76 45424518  454,521.93 5,298,920.69
6610 MARKETING EXPENSE 1,145.45 1,245.60 1,907.07 1,393.08 1,382.17 1,259.93 969.88 1,147.87 1,534.69 1,196.38 1.269.43 2,444.41 16,895.96
6613 ADVERTISING 2,797.40 2.831.40 2.611.00 924.40 1,710.54 4.002,53 2.653.99 656.97 5,374.15 4,302.71 2,332.40 7.906.08 38,103.57
6621 OTHER TRAFFIC EXP 228.72 228.72 228.72 228.72 228.72 22872 228.72 228.72 228.72 228.72 228.72 228.72 2,744.64
6622 DIRECTORY EXPENSE 6,127.33 13,189.33 7,360.64 6,182.51 6,538.15 9,707.11 5,763.47 4,925.83 74,882.86 8,810.43 7.008.94 15,574.69 166,072.29
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NORTH CENTRAL TELEPHONE COOP., INC.

PERIOD
JAN - 06 FEB - 06 MAR-06 APR-06 MAY-06 JUN-06 JUL-06 AUG-06 SEP-06 OCT-06 NOV-06 DEC-06 TOTALS
6623 COMMERCIAL DEPARTMENT 1583,323.16 163.,590.63  208,520.04 155,844.68 161,113.59 162,604.68 143,545.24  133,154.22 176,297.09  147,936.24 132,800.16  301,286.13 2.040,015.85
6722 EXTERNAL RELATIONS 23,783.12 18,934.62 18,626.54 16,432.71 33,040.96 39,712.29 22,080.81 14,262.80 24,876.93 22,371.03 13,412.24 48,949.69 296,493.74
6711 EXECUTIVE DEPARTMENT 33,597.26 25,660.08 37,238.46 28,716.22 28,271.37 22,039.23 31,117.04 28,382.50 29,479.09 28,401.22 23,523.25 54,225.19 371.650.91
67111 DIRECTOR FEE/TRAVEL 27,298.73 27.463.80 13,950.85 12,817.81 22,786.96 14,893.35 20.299.65 32,023.59 11,312.28 15,730.14 10,405.52 32,306.53 241,289.21
6721 ACCOUNTING/FINANCE 27,804.69 41,766.28 43,909.91 26,530.82 42,152.80 29,360.22 24,165.42 44,034.16 39,172.05 28,666.96 26,924.23 59,393.88 433,881.52
6723 HUMAN RESOURCES 16,695.18 16,508.32 22.415.66 13,5258.79 18,205.54 17,171.25 15,747.00 16,439.78 20,342.08 14,425.07 16,095.18 35,729.41 223,300.23
6724 COMPUTER INFO. MGT 9,238.25 6,694.77 17,262.88 13,693.61 9,872.69 10.812.54 9,153.79 10,731.78 12,171.45 10,816.92 9.675.28 14,606.98 134,730.95
6725 LEGAL EXPENSE 14,418.79 9,165.52 5,814.62 (39.63) 7,401.80 8,571.85 5,011.69 7.124.66 8,509.68 17,820.36 16,628.85 36,258.80 136,683.99
6726 PROCUREMENT EXPENSE 6,436.49 6,561.00 8.435.50 6,006.69 6.627.52 6,180.40 9,887.69 5,681.69 7.512.17 6,068.10 6,093.49 16,431.74 92,932.88
672818 INSURANCE BLDG./EQ §.832.07 13,955.79 13,916.47 (1,793.06) 13,483.66 13,508.02 11,453.91 11,453.91 11,453.91 7,053.78 6,105.39 7.806.28 114,330.13
67280 OTHER EXPENSE 35,328.68 35,071.59 37,474.49 36,753.03 24,335.90 38,152.58 35,209.89 37,966.01 55,833.57 37,926.60 36,330.48 72,466.82 482,849.64
67281  ACCIDENT AND DAMAGE 0.00 748.50 0.00 0.00 0.00 456.05 2,979.77 0.00 0.00 0.00 413.21 0.00 4,597.53
67282 CO-OP DUES 30,853.58 967.04 2,915.86 15,917.04 (100.68) 172.18 146.43 426.15 0.00 124.85 13.66 426.75 51,862.86
67283  ANNUAL MEETING EXP 12.12 0.00 156.06 4,336.50 0.00 357.80 0.00 0.00 183.70 15,888.06 48,318.01 1,562.056 70.824.30
67284  CONVENTION/MTG EXP 1,382.57 3,542.11 7,183.85 4,317.46 1,340.78 21.465.76 7,256.09 1,669.06 1.920.84 1,990.70 4,226.58 7.048.31 63,344.11
7230 PROPERTY TAX 36,750.00 36,750.00 36,750.00 36,750.00 36,750.00 36,750.00 36,750.00 36,750.00 36,750.00 36,750.00 36,750.00 (42,916.01) 361,333.99
72401 KY GROSS RECEIPTS TAX 0.00 0.00 0.00 0.00 11,236.00 2,007.00 2.653.00 2.625.00 2,711.00 2,757.00 2,707.00 2,607.00 29,303.00
7510 INT. LONG TER. DEBT 75,186.20 74,613.69 72,723.90 69,625.31 94,314.80 74,678.86 63,957.50 90,916.74 91,671.83  102,518.04  116,135.10 51,456.29 977,799.36
7540 INT. ON DEPOSITS 485.99 795.48 485.11 427.97 476.59 6,156.12 2,482.30 588.75 1,517.52 2,284.94 2,121.06 856.94 18,678.78
TOTAL REGULATED EXPENSE 1,140,635.59  1,368,573.46 1,489,158.57 1,388,417.42 1,419.315.07 1,430,076.70 1,360,686.36 1,387,184.50 1,577,301.17 1,408,124.79 1,386,430.92 2,141,939.20  17,457,844.00
NET REGULATED INCOME 148,874.03 14,371.94 (122,106.80) 563.58  (45629.47) (104,819.95) (114,282.11)  72,350.84 (125,188.06) (10563197} (115532.12) (746,066.16) (1,247,097.25)
TOTAL NONREGULATED REV 64,003.39 61,618.32 64,743.42 62,383.00 64,995.01 61,422.43 60,685.15 61,753.28 68,119.86 71,384.03 64,407.08 61,486.42 767,011.39
TOTAL NONREGULATED EX 57,607.63 74,630.72 66,908.15 83,296.59 56,627.48 66,812.55 65,470.47 65,088.52 95,071.07 78,484.39  102,899.95 175.887.07 988,795.59
NET NONREG OPERATING INC 6,395.76 {13,012.40) (2,165.73)  {20,913.59) §,367.53 (5,380.12) (4,775.32) (3,335.24) {26,951.21) (7.100.36)  {38,492.87) (114,410.65) (221,784.20)
NONPERATING INCOME (EXP) 2,086.98 {(575.09) 2,137.57 (3,894.72) 10,667.70 1,840.07 (1.071.57) 1.841.84 191327 1,978.35 2,024.53 {3,234.93) 15,814.00
INTEREST/DIVIDEND/AFUDC INC 22,403.02 21,831.30 25,248.83 27.396.84 15,482.38 20,132.36 20,293.49 22,538.37 33,915.25 25,377.97 23,610.75 16,797.00 275,028.56
NONREGULATED INCOME (EXP) 0.00 0.00 0.00 0.00 0.00 0.00 100.30 108.30 109.30 108.30 109.30 {546.50) 0.00
TOTAL OTHER INCOME 24,490.00 21,256.21 27,386.40 23,502.12 26,150.08 22,072.43 18,331.22 24,490.51 35,937.82 27,465.62 25,744.58 13,015.57 290,842.56
PROJECTED NET MARGIN 179,759.79 22,615.75 (96,886.13) 3,152.11 (11,111.86) (B8,137.64) (99,726.21)  83,506.11 (120.202.45) (85,266.71) (128,280.41) (847,461.24) (1,178,038.89)
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8121
6123
6124
6212
62151
62152

ACCESS LINES

e

SuB. STA. REVENUE

PROJECTED RATE INCREASES

END USER ACCESS

ACCESS REV SSWITCHED

ACCESS REV-US SPEC

DSL -TRANSPORT FROM NCC

ACCESS REV-TOLLS

ACCESS REV-IXC CARR

DIRECTORY REV.

MISC. REVENUE

LATE PAYMENT FEES

INTERSTATE B & CREV

INTRASTATE B & C REV

UNCOLECT. REV.
PR

TOTAL REGULATED REVENUE

LAND AND BLDG. EXP.
OFFICE EQUIP EXP

GEN PURP COMPUTER EXP
REPAIR DIGITAL

REPAIR TOLL-EAS

REPAIR SUB CARRIER
REPAIR OF MOBILE PHONE
BROADBAND EXPENSE
POLE EXPENSE

REPAIR AERIAL CABLE
REC/DISG DROP

REPAIR DROPIPROTECTOR
REPAIR-FIBER OPTIC
REPAIR BURIED CABLE
REPAIR AERIAL WIRE
SUPPLY EXPENSE
POWER-UTILITIES
TRAFFICIOPERATOR EXP
TEST DESK

TEST DESK COE

TEST DESK CABLE
ENGINEERING EXPENSE
INTEREXGHANGE ACCESS
DEPRECIATION EXPENSE
MARKETING EXPENSE
ADVERTISING

OTHER TRAFFIC EXP
DIRECTORY EXPENSE
COMMERCIAL DEPARTMENT
EXTERNAL RELATIONS
EXECUTIVE DEPARTMENT
DIRECTOR FEE/TRAVEL
ACCOUNTINGIFINANCE
HUMAN RESOURGES
COMPUTER INFO. MGT
LEGAL EXPENSE
PROCUREMENT EXPENSE
INSURANCE BLDG./EQ
OTHER EXPENSE
ACCIDENT AND DAMAGE
CO-OP DUES

Casee No. 2007-00162

JANUARY
R
21507
ORI
$392.724
$0
$168,187
$321,182
$47.478
$83,310
$258,088
$13,118
$30.871
$161.090
$7.528
§2.151
$7.312
($2,581)

$1.491.059

$19.080
$1.760
$2,151
$91.984
$0
$1.451
$284
57.188
$49.468
518,600
$11.836
$21.780
$210
$31.208
$1.067
$219
$19.572
$3.871
$28,626
$21.112
$4,402
$60,729
$43.230
$504,831
510,784
$2.451
$332
$14,423
$155,163
$21.221
$28,986
$14,863
$36,944
§18,405
$11,748
$37.420
$5.986
$10,302
$41.806
%0
$4,854

FEBRUARY

21481

$392,249
30
$167.984
5224 910
$47.414
585,374
$257.776
$13,104
$30.833
$160.885
$7.518
$2.148
$7.304
($2.578)
JES—

$1.385,031

$20.720
$2,047
$2.148
$102.922
30
$4.803
$284
$8.586
$52.235
$23,250
$14,302
$26.083
$240
$38.295
$1.200
$237
$19,548
$3.867
$34.400
$26.080
$5.401
$75919
$43.477
$504.831
$11.202
$2.451
$332
$15,536
$184.544
$22.653
$36,295
$14.863
$44,372
$22.811
$13.359
$37.420
$7.336
$10,302
$42,946
$0
$4,854

MARCH
21481
$392.24!
$0
$167.984
$224810
$47.414
$86,802
$257,776
$13,104
$30,933
$160,835
$7,518
32,148
$7.304
(32,578)

$1,396,559

519,057
$1,758
$2.148

$91.871

30
$1.451
3284
$7.186
$49.468
$18,600
$11.836
$21.780
$210
$31,169
$1,066
$219
$19.548
$3.867
$28.581

521,086
$4.367

560,654

$43,177

$504,831
$10.794
$2.451
$332
$14,423
$155,163
$21,221
$78.986
$14.863
$36.944
$18,405
$11.749
$37,420
55,986
$10.302
$41.806
$0
$4.854

18T QTR

$1,177.222
50
$504.155
$771.002
$142.308
$256.086
§773.640
§39,327
§92,837
$482.880
$22,564
56.447
§21.920
(87,737

$4,282,649

$58,857
$5.564
$6.447
$286,777
$Q
$4.706
$852
$22.957
$151,171
560,450
$37.974
569,642
$660
$100,673
$3332
$675
$58,668
$11.805
$91,617
$68.277
$14,199
$197,301
5129584
$1,514,493
$32.791
$7.352
5995
$44,383
$494.870
$65.085
$94,266
$44.589
$118,261
$59.620
$36,857
$112.260
$19.308
$30.905
$126,558
50
$14,561

APRIL

$393.546
30
$168.539
$225.653
$47.588
$88,352
$258.628
513,147
$31.035
$161427
57,543
$2,155
$7.328
($2.586)

$1,402,355

$19.120
$1.764
$2.155
$92,178
%0
$1.451
$284
$7.186
$49.468
$18,600
$11.836
$21,780
211
$31.274
$1,089
$220
319,613
$3.879
$28.687
$21.157
$4.412
%60.859
$43.320
$517.726
$10,794
$2,451
$332
514,423
$155,163
$21.221
$28,986
514,863
$36,944
$18.405
$14.74%
$37.420
$5.986
$10,302
$41.806
$0
54,854

$393,272
$70,16%
$168.422
$225.496
$47.551
589,838
$258.448
$13.138
$31.014
$161.315
$7.538
$2,154
$7.323
($2.584)

$1.473,081

$19,106
$1.763
$2,154
$92.113
30
$1.451
5284
$7.186
$49,468
$18.600
$11.838
$21.780
$210
$31.252
$1.068
$218
$19,599
$3.877
$28.667

|UDGET 2008
NORTH CENTRAL TELEPHONE COOP., INC.

JUNE

S
$391,519
$69.878
$167.671
$224.491
$47,317
$91.406
$257,296
$13.079
$30.876
$160.596
$7.504
$2,144
$7.290

1$2.573)
JUOVSEISSE

$1,468.494

$19,021
§1,755
$2.144
$91.698
$0
$1.451
5284
$7.186
$49.468
518,600
$11.836
$21,780
$208
$31,110
$1,064
$218
$19.512
3,859
$28,537

2ND QTR

$4,178,337
$140.044
§504.632
$675.640
$142,456
$269.596
$774.372
$39.364
$92.925
$483.338
$22.585
$6.453
$21.941
{37,743}
[P

$4,343,940

§57.246
$5.282
$6,453

$275.990
$0
$4.354
$852
$21.567
$148,403
$55.800
$35.508

$182.214
$129.707
$1.553.473
$32,383
$7,352
3995
$43.270
$465,489
$63.664
$86,957
544,589
$110.833
$55,214
$35.248
$112.260
$17.959
$30,995
5125417
50
$14.561

SIX MONTH

$2,355.559
$140,044
$1.008,787
$1.446,642
$284,762
$525.682
$1,548,012
578,691
$185,762
$966.218
§45.149
$12.900
$43.861
{$15,480)

$8.626.589

$116,103
$10.846
$12.300
$562.767
50
$9.060
$1.704
$44.514
$299.574
$116,250
§73482
5134,982
$1,290
$184310
$6.532
$1.332
$117.382
$23,220
$177.507
$131.621
$27.407
$379.515
$259.291
$3.067 871
$65.174
$14,703
$1.8%0
$87,653
$960,360
$128,759
$181.223
$89,178
$229.095
$114,834
$72,105
$224,520
$37.268
$61.808
$251.974
$0
$29,12%

$159,951
$7.474
$2,138
$7.261
{32,563

$4,464,607

$18.944
$1,748
$2,136
$91,327
80
$1.451
$284
$7.186
$49,468
$18,500
$11.836
$21.780

AUGUST

21280

$388.761
§69.425
$166.490
§222.910
$46.948
$94,848
$256,484
$12,987
$30.658
$159,465
$7.452

$2,129

$7.238
) (52,555}

$1.462,241

$20,550
$2,032
$2.128
$102.097
30
$1.803
5284
$8.586
$52,235
$23.250
$14,302
$26,083
$238
$38,013
$1,180
$235
§19.374
$3.832
$34,142
$25,889
$5.361
$75.367
$42,794
§517,728
$11.202
$2,451
$332
$15,536
$184,544
$22653
$36,295
$14,863
$44,372
$22811
$13,359
$17.420
$7.336
$10,302
$42,946
30
$4.854

SEPT
21242
$387.885
569.281
$166,115
$222,407
$45.831
$97.054
$254,908
$12,958
$30.589
$159.105
$7.435
§2.124
$7.222
{$2,549)
JUUURe———

$1.481.365

$18,844
$1,73%
$2.124
$90.839
$0
$1451
$284
$7,186
$49.468
$18.600
$11,836
$21.780
$207
$30.815
$1,054
3216
$19,331
$3.824
$28,268
520,847
$4,347
$59,964
342697
$517.726
$10.794
$2.451
$332
$14423
$155,163
21224
$28.986
$14.863
$36,944
$18.405
$11.749
$17.420
$5,986
510,302
$41,806
$Q
$4.854

3RD QTR

$1,166,594
5208326
5§493.604
$668.907
$140,886
$284,943
$766.656
§38.972
591,999
§478,521
$22.361
$6.389
§21.722
(57.667)

$4.386.213

$58.338
35518
$6.389
$284,263
30
$4,706
$852
$22.957
$151.171
$60.450
$37.974
$69.642
$654
$99,812
$3.302
3669
$58,138
$11.500
$90.831
$67.695
$14.077
$195.620
$128.415
$1.553.178
$32,791
$7.352
$995
$44.383
$494,870
$65.095
$94.266
$44,589
$118,26%
$59.620
$36.857
$52.260
$19.309
$30.905
$126,558
$0
514561

OCTOBER

21212
$387,337
$69.191
$185,880
$222,093
546,758
$98.054
$254,548
$42.940
330,548
$158,880
57,424
$2.421
57.212
($2,545)

31461439

$18.817
$473
$2.121
$90,709
30
$1.451
5284
$7,186
$49.468
518,600
511,836
$21.780
5207
$30.771
$1.052
3216
$19,303
$3.818
$28.228
$20817
$4.,340
$59.877
$42.637
$517.726
$10.794
$2.451
$332
$14,423
$155,163
$21.221
$28,986
514,863
$36.944
$18.405
$11.749
$17420
$5.986
$10.302
$41.806
30
$4,854

NOVEMBER
21164
$386.461
$69.047
$165.505
5221.591
546,641
5101.054
$253.972
$12.910
$30.477
$158.521
$7.408
52116
$7.196
{$2.540

$1.460.359

$18.774
§1.733
$2,116
$90.502
%0
$1.451
$284
$7.186
$49.468
$18,600
$11.836

}

DECEMBER
21120
$385,657
368,915
$165,161
$221.130
546,534
$103.054
$253,444
$12,883
$30.413
$158.191
$7,392
$2,112
$7.181

{52,534}

$1.458.533

$18.735
$1.729
$2,112
$90,312
30
$1.451
5284
$7.186
$49 468
$18,600
$11,836
$21.780
$206
$30.635
$1,048
$215
$19.220
$3,802
$28,104
$20,725
34,321
59611
$42.452
$517.726
$10,794
$2.451
$332
$14,423
$155.163
$21.221
$28.58%
$14.,863
$36.844
$18,405
$11.74%
$17.420
$5,986
$10.302
$41,806
$0
54,854

4TH QTR

$1.159,455
$207.183
$496,546
$664,814
$139933
$303.162
$761,964
$38.733
$91.436
$475,592
$22.224
$6.349
$21,589
(37,619

$4,381.331

$56.325
$5,199
$6,349
$271,524
$Q
$4,354
%852
$23,557
$148,403
$55.800
$35.508
$65.340
5620
$92.107
$3,149

$127.,629
$1,553,178
$32.383
$7.352
$995
$43.270
$465,489
$63,664
$86,957
$44,589
$110.833
$55.214
$35,248
$52,260
$17.959
$30,905
$125.417
$0
$14.561

)

YEAR

$4,681.608
$555.523
$2.004.837
$2.780.363
$565 581
$1,113,787
$3,076.632
$156,388
$369,197
$1,820,331
389,734
$25.638
$87,172
1330.78%)

$17.396.133

$230,768
$21,563
$25.638
$1.118.554
30
$18,120
$3.408
$88.028
$599.148
$232.500
$146.964
$269,964
$2.564
$386.229
$12.983
$2.648
$233.313
546,150
$352.832
$261,626
$54 474
$754,361
$515,335
$6.174.027
$130,348
$29,406
$3,980
$175.306
$1.820.719
$257.517
$362.446

$123.618
$503.949
30
$98.,242
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BUDGET 2008
NORTH CENTRAL TELEPHONE COOP., INC.

JANUARY FEBRUARY MARCH 18T QTR APRIL MAY JUNE 2ND QTR SIX MONTH JuLy AUGUST SEPT 3RDQTR  OCTOBER NOVEMBER  DECEMBER 4THQTR YEAR

ACCESS LINES 21507 21481 21481 21552 21537 21441 21355 21250 21242 21212 21184 21120

ANNUAL MEETING EXP $0 50 $0 $0 $0 50 $0 50 $0 $0 $0 30 $0 $20.000 $45.000 $15,000 $80.000 $80.000
CONVENTION/MTG EXP $4.408 $4,580 $4.409 $13,398 34,409 $4,409 $4,408 $13.227 $26.625 $4.409 $4.580 $4.409 $13,388 $4,409 $4.409 $4.409 $13.227 $53.250
PROPERTY TAX $36,750 $36,750 $36,750 $110,250 $36.750 $36.750 $36.750 $110,250 $220.500 $36,750 $36,750 $36.750 $110.250 $36.750 $36.750 $36.750 $110.250 $441,000
KY GROSS RECEIPTS TAX $3,165 $3.185 $3,165 $9.495 $3.165 $3,165 $3,165 $9.495 $18.980 $3,165 $3.165 $3,165 $9,495 $3.165 $3.165 $3.165 $9,495 $37.981
INT. LONG TER. DEBT $97.940 $104,180 $111.931 $314,081 $111,831 $115,056 $122,797 $349,784 $663.845 $122,797 $125.922 $133.663 $382,382 $133,663 $141,404 $141.404 $416,471 $1,462,698
iNT. ON DEPOSITS $2,345 $2,345 $2.345 $7.035 $2,345 $2,345 $2.345 $7.035 514,071 $2,345 $2.345 $2.345 $7.035 $2,345 $2,345 $2.345 $7.035 §$28.142
TOTAL REGULATED EXPENSE $1.504,963 $1,629.878 $1.518,551 $4,653.392 $1,532.546 $1,535438  $1.541691 $4,609,675 $9,263,067 $1.520.360 $1.641,547 $1.529.476 $4,691,383 $1.549,010 $1,581.009 $1.550,328 $4,680,347  $18.634,797
NET REGULATED INCOME ($13.904) {3234.847) {$121.992) {$370.743) {$130,190) (362,347 ($73,197) ($265,735) {$636.,478) ($55.753) {$179,306) (368.111) {$303,170) {$87.571) {$120,850) ($90.795) {$299,016)  ($1.238,664)
TOTAL NONREGULATED REV $57,651 $57.651 $57.651 $172.953 $57,651 $57.651 $57.651 $172.953 $345,906 $57,651 $57.651 $57.651 $172.953 357,651 $57,651 $57,651 $172,953 $691,811
TOTAL NONREGULATED EX $88,361 $89.361 $90,361 $268,083 $91,361 $92,361 $93.361 $277,083 $545,167 $93.861 $94.361 $95,361 $283,583 $96,361 $97.361 $98,361 $292,083 $1,120.834
NET NONREG OPERATING INC ($30.710) ($31.710) {$32.710) {$95,131) ($33.710) {$34.710) ($35.710) ($104,131) {$198.261) {$36.210) ($36.710) {$37.710) {$110.631) ($38,710} ($39.710) ($40,710) {§119.131) ($429.022)
NONPERATING INCOME (EXP) $1.763 $1,763 $1.,763 $5,289 $1,763 $1,763 $1.763 $5.289 $10.577 $1.763 $1.763 $1,763 $5.289 $1,763 $1.763 $1.763 $5,289 $21,154
INTEREST/DIVIDEND/AFUDC INC $22,223 $22,223 $22,223 $66,668 $22,223 $22,223 $22,223 $66,668 $133.335 $22,223 $22,223 $22,223 $66.668 $22,223 $22.223 $22,223 $66.668 $266.671
NONREGULATED INCOME (EXP} $0 $0 $0 30 $0 50 30 30 $0 50 30 $0 $0 $0 30 $0 30 $0
TOTAL OTHER INCOME $23,985 $23.985 $23,985 $71.956 $23,985 $23.985 $23,985 $71.956 $143,913 $23.985 $23.985 $23.985 $71.958 $23,985 $23,985 $23.985 $71.956 $287,825
NET MARGIN (320.629) ($242,572) {$130,717) {$393.918) {$139,916) ($73.072) {$84.922) {$297.809) (3691.827) ($67.978) {$192,031) {$81.836) ($341,845) {$102,296) ($136.375) {$107.520) {3346,190)  ($1,379.862)
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STATEMENTS OF INCOME AND PATRONAGE CAPITAL

NORTH CENTRAL TELEPHONE COOPERATIVE CORPORATION

For the years ended December 31, 2006 and 2005

20006

2005

Operating revenues:
Local network services revernue
Network access services revenue
Long distance network services revenue
Miscellaneous revenue
Less: Uncollectible revenue

$ 4,346,781

$ 4,345,690

6,165,199 6,441,514

3,550,204 3,748,148

2,299,130 2,243,490

(110,567) 0

TOTAL OPERATING REVENUES $16,250,747 $16,778,842

Operating expenses:
Plant specific operations expense

$ 3,592,504

$ 3,527,732

Plant nonspecific operations expense 2,236,699 2,038,798

Provision for depreciation 5,339,421 5,129,976

Customer operations expense 2,263,832 2,328,210

Corporate operations expense 2,718,772 2,463,873

Operating taxes 402,808 371,463

TOTAL OPERATING EXPENSES $16,554,036 $ 15,860,052

OPERATING INCOME $ (303,289) $ 918,790

Other income:

Gain on sale of property and equipment $ 0 $ 109,365

Income from subsidiary 1,629,803 710,744

Interest and dividend 166,898 120,591
Nonregulated loss (160,135) (52,379)

TOTAL OTHER INCOME $ 1,636,566 $ 888,321

Fixed charges:

Interest expense $ 996,478 $ 927,182
Interest charged to construction - credit (120,300) (202,559)
Non-operating federal income taxes 5,336 6,044
TOTAL FIXED CHARGES $ 881,514 $ 730,667

NET INCOME $ 451,763 $ 1,076,444

Patronage capital at beginning of year 40,772,542 40,282,559
Capital credits paid and applied (566,914) (597,864)
Excise tax refundable (payable) on capital credits 0 11,403
$40,657,391 $40,772,542

PATRONAGE CAPITAL Ag END OF YEAR




STATEMENTS OF CASH FLOWS

NORTH CENTRAL TELEPHONE COOPERATIVE CORPORATION

For the years ended December 31, 2006 and 2005

2006 2005
Cash flows from operating activities:
Cash received from customers $ 17,155,020 $17,679,286
Cash paid to suppliers and employees (1 0,900,225) (10,773,0006)
Interest received 166,898 120,591
Interest paid (890,782) (736,689)
Taxes paid (296,838) (420,536)

NET CASH PROVIDED BY OPERATING ACTIVITIES
Cash flows from investing activities:

Construction and acquisition of plant
Investment in nonregulated CPE
Plant removal costs
Salvage
Decrease (Increase) in:

Materials and supplies

Temporary investments

Other investments
Cash received from sale of property and equipment

NET CASH USED BY INVESTING ACTIVITIES

Cash flows from financing activities:

Debt proceeds

Payments on long-term borrowings

Decrease in memberships

Excise credit applied to capital

Retirement of capital credits

Postretirement benefits other than pension

Advances (to) from subsidiary

Decrease in customer deposits

NET CASH PROVIDED (USED) BY FINANCING ACTIVITIES

NET INCREASE (DECREASE) IN CASH
CASH AT BEGINNING OF YEAR

CASH AT END OF YEAR

$ 5,234,073

$ 5,869,586

$(11,366,524)  $(6,877,682)
(1,363,960) 60,805
(276,328) (305,459)

0 24,114
(57,306) (23,186)
(575,037) 197,384
(34,802) (35,791)

0 125,000
$(13,673,957)  $(6,834,815)

$ 8,127,715
(2,680,449)

0

0
(566,914)
593,851
894,125
3,450

$ 5,144,588
(1,983,291)
(6,580)
11,403
(597.864)
228,231
1,198,416
(34,148)

$ 6,371,778

$ 3,960,755

$ (2,068,106)
7,325,931

$ 2,995,526
4,330,405

$ 5,257,825

$ 7,325,931




STATEMENTS OF CASH FLOWS (CONT'D)

NORTH CENTRAL TELEPHONE COOPERATIVE CORPORATION

For the years ended December 31, 2006 and 2005

2006 2005
Net income $ 451,763 $ 1,076,444
Less income from subsidiary (1,629,801) (710,744)
Gain on sale of property and equipment 0 (109,365)
Net income from regulated operations $(1,178,038) $ 256,335

Adjustments to reconcile net income to net
cash provided by operating activities:
Depreciation
Decrease (Increase) in:
Customer and accounts receivable
Current and accrued assets - other

Increase (Decrease) in:
Accounts payable
Advanced billings and payments
Accrued taxes
Accrued interest
Accrued rents
Accrued salaries and employee benefits
Other current liabilities

TOTAL ADJUSTMENTS

NET CASH PROVIDED BY OPERATING ACTIVITIES

$ 5,404,614

$ 5,196,226

116,111 68,477
(58,904) 69,420
846,175 409,957

(1,254) 1,396
111,306 (43,029)
(14,604) (12,066)

2,243 108,363

65,221 18,311
(58,797) (203,801)

$ 6,412,111 $ 5,613,254

$ 5,234,073 $ 5,869,589
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COMMONWEALTH OF KENTUGKY

PUBLIC SERVICE COMMISSION- . ]
730 SCHENKEL LANE™  + - , : M e

POST OFFICE BOX @15 o N T

FRANKFORT, KY, 40602 - , ,

(502) 564-3940 ! Lo

"

[

October 2, 1897 .

TO: Al incumbent Local Exchange Telephone Utilities ("LEC") under the jurisdiction
of the Public Service Commission of Kentucky who are eligible to consider the
Commission's 1997 Average Depreciation Schedule.

RE: 1997 Average Depreciation Schedule
Gentlemen:

As you are aware, 807 KAR 5:064, Section 8, of the Commission’s Regulations
specifies that the Commission issue a proposed Average Depreciation Schedule for
consideration by all LEC’s who do not normally perform their own depreciation studies.
Qur records indicate that your utility is eligible to accept the 1997 Average Schedule
which has been accepted by the Commission and is attached for your consideration.

This schedule is based upon utilizing the Straight-Line Method, Broad Group
Procedure, and the Whole Life Technique to arrive at Average Service Life and Average
Net Salvage Parameters. If your utility chooses to accept this schedule, the effective
booking date will be January 1, 1998. If you choose {o reject this schedule you have the
option of either retaining your existing depreciation rates and waiting for the next average
schedule to be issued, or conducting your own depreciation study according to the
guidelines set out in the subject regulation.

For those LEC’s choosing to accept this schedule, the depreciation rates for each
account/subaccount will remain in effect for at least three years (e.g., you will only be
allowed to accept a schedule one time in any three-year period). Moreover, no
depreciation rate for any of your accounts/subaccounts may be higher than those
specified in the schedule. You may, however, choose to use depreciation rates for
individual accounts/subaccounts which are lower than those shown on the schedule.
You are also required to separate your accounts/subaccounts to correspond to those
indicated on the scheduie.

Please notify this office, in writing, of your decision to either accept or reject the
proposed schedule by November 14, 1997. Further, if you accept this schedule, you
must provide a summary statement showing each of your plant accounts/subaccounts,
the gross investment and reserve for each, and the resulting annual expense accrual for

AN EZOUAYL OPPQRTUNITY EMPLOYER M/F/D
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each category.

currently available information.

Should you have any questions relative to this matter, please contact Wayne
Bates of our Engineering Division at (502) 564-3940, Ext. 416.

Sincerely, %
Don Mills
Executive Director
Attachments
CC: ALLTEL Kentucky, Inc.

Ballard Rural Telephone Cooperative Corporation, Inc.
Brandenburg Telephone Company, Inc,

Duo County Telephone Cooperative Corporation, Inc.
Foothills Rural Telephone Cooperative Corporation, inc.
Haroid Telephone Company, Inc.

Highland Telephone Cooperative, Inc.

l.eslie County Telephane Gompany, Inc,

Lewispart Telephone Company, Inc.

Logan Telephone Cooperative, Inc.

Mountain Rural Telephone Corporation

North Central Telephone Cooperative, Inc.

Peoples Rural Telephone Cooperative Corporation, Inc.
Salem Telephone Company

South Central Rural Telephone Cooperative Corporation, Inc.
Thacker-Grigsby Telephone Company, Inc.

West Kentucky Rural Telephone Cooperative Corporation, Ine.

P,

investments and reserve amounts should be based upon your most
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1997 AVERAGE DEPRECIATION SCHEDULE

PAGE 1

Accoun{ Number Plant Category Average Service Life Average Net Depreciation Rate
(Years) Salvage (%) (%)

2112.0 Motor Vehicles

2112.1 Motor Vehicles - Light 7.0 15.0 12.1

2112.2 Motor Vehicles - Heavy 8.4 15.0 10.1

2116.0 Special Vehicles and Other Work 13.0 3.0 7.5
Equipment

2121.0 Buildings 38.0 -1.0 27

2122.0 Furniture 10.8 6.0 8.7

2123.0 Office Equipment

21231 Office Support Equipment 12.0 10.0 7.5

2123.2 Official Communications 6.0 10.0 15.0
Equipment

21240 General Purpose Computers 5.9 7.0 15.8

2211.0 Analog Electronic Switching 8.1 5.0 1.7

2212.0 Digital Electronic Switching 13.0 3.0 7.5

2215.0 Electromechanical Switching

221581 Step By Step 7.0 -10.0 15.7

22152 Crossbar 5.0 -10.0 22.0
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1987 AVERAGE DEPRECIATION SCHEDULE

PAGE 2

Account Number Piant Category Average Sejvice Life Average Net Depreciation Rate
(Years) Salvage (%) (%)
2220.0 Operator Systems 9.8 4.0 9.8
2231.0 Radio Systems 11.0 0.0 9.1
2232.0 Circuit Equipment
2232.1 Analog 10.0 0.0 10.0
2232.2 Digital 8.0 5.0 11.9
23110 Station Apparatus 64 4.0 15.0
2341.0 Large PBX 6.0 -3.0 17.2
23561.0 Public Telephone 0.0 0.0 0.0
2362.0 Other Terminal Equipment 6.0 5.0 15.8
2411.0 Poles 26.0 -45.0 586
2421.0 Aerial Cable
24211 Metaliic 17.0 -13.0 6.6
2421.2 Fiber 22.0 -13.0 5.1
2422.0 Underground Cable
24221 Metallic 25.0 -25.0 5.0
24222 Fiber 22.0 -10.0 5.0
2423.0 Buried Cable
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1897 AVERAGE DEPRECIATION SCHEDULE

PAGE 3

Account Number Plant Category Average Service Life Average Net Depreciation Rate
(Years) Saivage (%) (%)

24231 Metallic 20.0 -10.0 S5
2423.2 Fiber 20.0 -2.0 5.1
2424.0 Submarine Cable 27.0 -1.0 3.7
2426.0 Intra-Building Network Cable

2426.1 Metallic 20.0 -1.0 5.1
24262 Fiber. 20.0 -1.0 5.1
2431.0 Aerial Wire 14.0 -31.0 94
2441.0 Conduit Systems 50.0 -8.0 2.2

Rates accepted by the Public Service Commission of Kentucky for use on and after January 1, 1998.






North Central Telephone Cooperative
Investment in Sub
12/31/2006

North Central Communications Inc. was formed on January 1, 1998. The intial investment was
$8,100,000. This was not cash, it was the transfer of assets for common stock.

Investment  Earnings Balance
Initial investment 1/1/1997 8,100,000 8,100,000
Subsidiary earnings  12/31/1998 1,307,781 9,407,781
Subsidiary earnings ~ 12/31/1999 1,535,943 10,943,724
Subsidiary earnings  12/31/2000 2,132,147 13,075,871
Subsidiary earnings 12/31/2001 1,095,596 14,171,467
Subsidiary earnings  12/31/2002 692,396 14,863,863
Subsidiary earnings  12/31/2003 469,817 15,333,680
Subsidiary earnings  12/31/2004 3,147,163 18,480,843
Subsidiary earnings  12/31/2005 710,744 19,191,587
Subsidiary earnings  12/31/2006 0 1,629,803 20,821,390
Totals 8,100,000 12,721,390

North Central Telephone Cooperative and North Central Communications' officers in 2005 and 2006:
President and CEO - F. Thomas Rowland
Chairman of the Board - Jerry Kirby
Vice President - Dewey McCall
Secretary/Treasurer - Shelvy Linville

The officers have not received any compensation from North Central Communications, Inc.
The amount of compensation the officers received from North Central Telephone
Cooperative Corporation in 2005 and 2006 is provided on the attached spreadsheets.



NORTH CENTRAL TELEPHONE
SUMMARY OF OFFICER'S COMPENSATION FOR 2005

(BOX 7)
(BOX 4) MEETING GROUP HEALTH LONGTERM CARE LTC PORTION NONEMPLOYEE
1099 EARNINGS TITLE NAME FIT WITHHELD FEES + INSURANCE - PREMIUM + PDBYNCTC = COMPENSATIOM
BOARD CHAIRMAN JERRY KIRBY $0.00 $3,000.00 $13,056.00 $0.00 $0.00 $16,056.00
VICE CHAIRMAN DEWEY MCCALL $0.00 $4,400.00 $17,952.00 $638.16 $120.00 $21,833.84
SECRETARY/TREA SHELVY LINVILLE $0.00 $4,400.00 $13,056.00 $0.00 $0.00 $17.456.00
(BOX 1)
W-2 EARNINGS WAGES
PRESIDENT/CEO F. THOMAS ROWLAND $170,680.42

$226,026.26



NORTH CENTRAL TELEPHONE
SUMMARY OF OFFICER'S COMPENSATION FOR 2006

(BOX 7)
(BOX 4) MEETING GROUP HEALTH LONGTERM CARE LTC PORTION NONEMPLOYEE
1099 EARNINGS TITLE NAME FITWITHHELD FEES + INSURANCE - PREMIUM + PDBYNCTC = COMPENSATIOMN
BOARD CHAIRMAN JERRY KIRBY $0.00 $5,200.00 $14,424.00 $0.00 $0.00 $19,624.00
VICE CHAIRMAN DEWEY MCCALL $0.00 $4,800.00 $19,836.00 $319.08 $120.00 $24,436.92
SECRETARY/TREA SHELVY LINVILLE $0.00 $4,000.00 $14,424.00 $0.00 $0.00 $18,424.00
(BOX 1)
W-2 EARNINGS WAGES
PRESIDENT/CEQO F. THOMAS ROWLAND $178,907.38

$241,392.30






( CUSTOMER BILLING AND RELATED
BILLING SERVICES AGREEMENT

This Customer Billing and Related Billing Service Agreement (“Agreement™) is entered into this
day of , 1997, by and between BLUEGRASS TELECOM LLC and
NORTH CENTRAL TELEPHONE COOPERATIVE, INC. (“LEC”), Lafayette, Tennessee..

L Definitions.

a. “Agreement” shall mean this Customer Billing and Related Billing Services
Agreement, including all Exhibits hereto.

b. “LEC” shall mean the Local Exchange Company executing this Agreement.

c. “Services” shall mean billing and related services provided to Bluegrass Telecom by
the LEC.
2. Services To Be Provided by the Telco.
a. Recording the ANI, connect time, disconnect time and other call detail information
( ' . necessary to establish a charge(s) for a long distance call(s} dialed by end users of the

custotner’s service, where technically feasible.

b. The rating of all direct dialed and other company recorded calls for all domestic and
international calls made by the Customer’s end user(s), at rates equal to the
Customer’s appropriate tariff rates.

c. The incorporation and printing of the Customer’s rated messages into the toll portion
of the local setvices bills of the Telco.

d. The inclusion of the Customer’s name and logo (if technically feasible) as the
provider of long distance services appeating on the Telco’s end user bills.

e. The handling of the Custorner’s end user billing inquiries, and the application of any
Customer end uset adjustments that may be appropriate in the opinion of the Telco.
Any such billing adjustments made in a given month will be reflected as an
adjustment to the billable revenues due Bluegrass Telecom.

f. Collections of any of the unpaid long distance service charges billed to a Customer’s
end user on the Telco’s bill on behalf of the Customer.



e~

igati the Teleo.

The Telco will attempt to bill and collect all of the Customer’s end user charges with
the same diligence it uses to collect its own charges for local services.

Upon mutual agreement, the Telco will make available to the Customier specified
records of the Telco’s end users for use by the Customer. Such use can include, but
is not limited to: verification of the Customer’s end user billing, audit of credits,
collections services and marketing. The Telco will make a reasonable effort to
comply with such Customer requests for information in a timely manner.

The Telco will not be responsible for any uncollectible long distance revenues. After
the Telco has made a reasonable effort to collect revenues from the Customer’s end
user(s), and the Customer’s end user(s) fail to make payment of the long distance
charges, the Telco will make the appropriate adjustment(s) to the Customer’s
following month’s receivables to credit the uncollectibles back to the Telco from the
Customer.

The Teleo will also vot be responsible for any fraudulent use of the Customer’s credit
or calling cards, or for calls fraudulently placed by or to third parties. Such amounts,
when identified, will be adjusted by the Telco to the Customer’s receivable account
in the month following identification.

The Telco may net the billed toll revenye against charges for access and billing and
collection at their option. Detailed reports for billed revenues and all access and
billing and collection charges must be submitted by the Telco monthly. Payments
and settlements due each party are due within thirty (30) days of the bill or settlement
date.

a.

Bluegrass Telecom agrees to subscribe to billing services from the Telco for all of
its North Central Telephone Long Distance Division Customers in the Telco’s
operating area.

The Customer will provide the Telco with all tariff information and with all proposed
tariff changes concurrent with the filing of such changes.

The Customer will provide the reasonable notice to the Telco of rate and service
changes so that said changes may be reflected in the Telco’s end user bills issued on
behalf of the Customer.

The Customer will provide the Teleo with copies of any marketing materials,
including advertisements, so that the Telco may handle the Customer’s end user
requests on a tesponsive basis,



e. In the event that a Customer initialed marketing effort conflicts with the Telco’s
ability to rnanage Customer service and rating issues, the Customer agrees to defer
its promotion efforts for a reasonable period of time so that the Telco may be
adequately prepared to respond to increased workloads associated with the marketing
effort.

Term.

This Agreement is effective as of the first day of Jantiary, 1998, and shall be in effect for ten
(10) years through December 31, 2007, unless sooner terminated by operation of law or by
mutual agreement, provided, however, at any time during the term of this Agreement the
Telco, upon one hundred eighty (180) days written totice, may terminate this Agreement.
Rates for Services.

In the event that any service provided in this Agreement is available under tariff, the tariff
will supersede this Agreement., Should service under tariff become de-tariffed during the
period of this Agreement, terms of the Agreement will apply for the remaining life of the
Agreetnent in lieu of previously tariffed rates.

a, Billing and collection services will be provided for the following rates:

Intrastate Services:  The applicable and current Intrastate Tariff rates shall
apply.

Interstate Services; The Telco shall receive 5% of billed téll revenues
collected and remitted to Bluegrass Telecom.

Notjces.

Any notice shall be directed to:

For Bluegrass Telecom: For LEC:

Bluegrass Telecom LLC North Central Telephone Cooperative, Inc.
2902 Ring Road 204 W. Locust Street

Elizabethtown, KY 42701 Lafayette, TN 37083

General.

a. Any supplement, modification or waiver of any provision of this Agreement must be

in writing and signed by authorized representatives of both parties,

b. If any portion of this Agreement is found to be invalid or unenforceable, the parties
agree that the remaining portions shall remain in effect. The parties further agree in



the event such portion is an essential part of this Agreement, they will immediately
begin negotiations for a replacement.

c. If either party fails to enforce any right or remedy available to it under this
Agreement, that failure shall not be construed as a waiver of any right or remedy with
respect to any other breech or failure by the other party.

d. This Agreement shall be governed by the laws of the Commonwealth of Kentucky.

€. THIS IS THE ENTIRE AGREEMENT BETWEEN THE PARTIES WITH
RESPECT TO THE SERVICES PROVIDED HEREUNDER AND SUPERCEDES

ALL PRIOR AGREEMENTS, PROPOSALS OR UNDERSTANDINGS,
WHETHER WRITTEN OR ORAL.

In witness whereof, the parties have executed this agreement as of the date first above
written,

NORTH CENTRAL TELEPHONE
COOPERATIVE, INC.
By:
Title: __ Feanfdan i ?.z.,ﬁzt -
STATAE OF M . )
) SS:

county o _ 1) aesn/ )
Subscribed and swom to before me this QQ day of 7) W , 1997.

My Commission expires: 10-23-0/

9. A YWl

Notagy Publip




BLUEGRASS TELECOM LLC

M/ZJ; Jul

Title: (ff /541«" -

COMMONWEALTH OF KENTUCKY )
) SS:
COUNTY OF _Hend v, )
Subscribed and swom to before me this /744 day of _ ot amforr , 1997,

My Commission expires: _49 -{s2-7&

Notary E%ﬁﬁc

0007854.01



ADDENDUM TO CUSTOMER BILLING AND
RELATED BILLING SERVICES AGREEMENT

This Addendum to Customer Billing and Related Billing Services Agreement ("Addendum™)
is effective as of January 1, 2008 by and between Bluegrass Telecom LLC ("Bluegrass Telecom™)
and North Central Telephone Cooperative Corporation ("North Central") (collectively, the
“Parties”).

WHEREAS, the Parties executed a Customer Billing and Related Billing Services
Agreement (the "Agreement") effective January 1, 1998 that the Parties now desire to amend;

WHEREAS, the Parties mutually desire to extend the term of the Agreement;

NOW THEREFORE, in consideration of the promises and of the mutual agreements and
understanding herein contained, the sufficiency of which is hereby acknowledged by the Parties, the
Parties agree to amend the Agreement as follows.

Commencing on January 1, 2008, the term of the Agreement shall be extended for a period of
five (5) years through December 31, 2012 (the “Extended Term”), unless sooner terminated by
operation of law or by mutual agreement; provided, however, at any time during the Extended Term
North Central, upon one hundred eighty (180) days written notice, may terminate the Agreement.

The provisions of the Agreement are incorporated herein by reference as if fully set forth
herein. Should there be any conflict between this Addendurn and the terms of the Agreement, the
terms of this Addendum shall control,

This Addendum shall be govermned by and construed in accordance with the laws and
regulations of the Commonwealth of Kentucky, without regard to its conflicts of laws principles.

IN WITNESS WHEREOF, the Parties hereto have caused this Addendum to be executed as
of the date first above written.

NORTH CENTRAL TELEPHONE BLUEGRASS TELECOM LLC
COOPERATIVE CORPORATION |

%J s
Title Title V ce an/«d

129162v]



ADDENDUM TO CUSTOMER BILLING AND
RELATED BILLING SERVICES AGREEMENT

This Addendum to Customer Billing and Related Billing Services Agrecment
("Addendum") is effective as of January 1, 2008 by and between Bluegrass Telecom LLC
("Bluegrass Telecom") and North Central Telephone Cooperative Corporation ("North
Central™) (collectively, the “Parties”).

WHEREAS, the Parties executed a Customer Billing and Related Billing
Services Agreement (the "Agreement") effective January 1, 1998 that the Parties now
desire to amend;

WHEREAS, the Parties mutually desire to extend the term of the Agreement;

NOW THEREFORE, in consideration of the promises and of the mutual
agreements and understanding herein contained, the sufficiency of which is hereby
acknowledged by the Parties, the Parties agree to amend the Agreement as follows.

Commencing on January 1, 2008, the term of the Agreement shall be extended for
a period of five (5) years through December 31, 2012 (the “Extended Term™), unless
sooner terminated by operation of law or by mutual agreement; provided, however, at any
time during the Extended Term North Central, upon one hundred eighty (180) days
written notice, may terminate the Agreement.

The provisions of the Agreement are incorporated herein by reference as if fully
set forth herein. Should there be any conflict between this Addendum and the terms of
the Agreement, the terms of this Addendum shall control.

This Addendum shall be governed by and construed in accordance with the laws
and regulations of the Commonwealth of Kentucky, without regard to its conflicts of laws
principles.

IN WITNESS WHEREOF, the Parties hereto have caused this Addendum to be
executed as of the date first above written.

NORTH CENTRAL
COOPERATILY

PHONE BLUEGRASS TELECOM LILC
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